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WORLE msws

K Torles warn
of further

rebellmns

.Seniior 'I'or.v MPs- warned the
Government of the likelihood
of farther Commons rebellions

. over its docal government and

‘bus indusiry proposals, follow-
ing this week's revolts on over-
ie?]s aid and the le Aviation
3 .
- The latest unrest is not con-

. fined to familiar critics and mal-

gontents but €xtends io previons
loyalists, including officers * of
backhench vommittees. One
promivent MP said: “Ministers

" are getting ont of tonch and in

et of ahenann, 1radlnonal

supponers .
Several members - have

o referred to large nnmbers of
_ .- constityents’ lefters about over-

"~ seas aid-and the propesed sharp
- facreases -in- parental snpport
- for students."Back Page

Drought aid approved

A further £17m of emergency |-
. drought aid .for Suadan, -Chgad,

Ethiopia, Somalia and the Cen-
Republic was
.approved -by -Overseas Develop-
‘ment Minister Timothy Haison.

Korean soldiers: lﬂlled _
ene South Knrean amd two
North “Rorean ~soldiers _died
shooting ~ in the
demilitarised’ zone “between the
two cmmtnes. l’agez -

£1 8m Samshnry vnll

" James”  Artfur " Sainsbury, a

directsr: of the . food: chain for
33 years, left most of his £18m
gstate forﬂmsemngupofmr

. Kay. o Kendall-' . Leukzemis
" Résedrél  -Fund; na.med. -in.
memory ‘of theaetress. '

'”': Dissulent ‘sont 0 Ilrals

.. 'Soviet dissident Anatoly Shcha-.
- rangky's wife -said-

he had
apparently been moved to a
labour camp in- the Urals,
knwntobeoneottheStmet

‘Unmn s toughest.
‘PNG sacks speaker

The Pslestine’ Ntomal Conncll,
meetmg .jn _Amman, -Jordan,.

-gacked - il speaker - Khaled

_ Fahoum, who _ boycoitted pro-
" ceedings, .and elected- former
Jordanian . _minister  Sheikh
Abdul H.umd al-Sayeh in lus
place. o

Frewen for retﬂal

Commodny brpl:ar _Justin
Frewen 1is to be retried after an’

‘Old Bailey jury failed to reach

verdicts, He ‘.hs denied fravdu-
ient trading - and ohtaining a
cheque by decepuon. .

- Pnst oﬂice raider jmled

Former ' ‘Royal Horse Ggands
latice-corporal Steven .Henry,
who admitted 2 series of shot-
gum post office raids in -Essex
and London, was jailr.d :‘.’or nine
years at chelmsford.

jcurmsh sed mcues

The Swiss:sail u'am.l.ng vessel
Perata was taken in tow hy a
tyg in galefoice winds off Fal-
mouth and the Falmouth relief
lifeboat- also. required a - tow
After failing to reach the Peratz,
A Royal Navy helicopter
rescued a . Gertizn ‘freighter's
erew off Lmds End. Weather,

7 Back l‘ase

_ I'-inancial Tlmas
As a result of ‘Pmﬂmm Pl‘l’b'
Jems, the Stock Exthange Deal
ings tables in today’s 'paper hm
not * been- pmot—read. We
apologise to- Teaders for "any

-b.tgher on the day but 9.7 down

‘| removed pension tax reliefs.

| CLOSED SBOP was overwhelm-

-BOSINESS SUMMARY
Revaluation
lifts News
Gorp assets

NEWS CORPORATION,
Ausiralian holding company of
poblisher Rupert Murdoch, in-
creased net assets 143 per cenot
from A$406m 1o AS9S6m
(£675.3m), * mainly through a
AS46lm revaluation of titles,
television angd publishing rights.
The Times and Sunday Times
together made their first profit
since being taken over in 1881,
"but the Sum's profits were cut
angd the News of the World
made a loss. Back Page

CULLEN'S STORES, grocery
and off-licence chain which last
week zgreed o 3 26.6m oFer
from three former lmperial
‘Group execulives, received iwo
more bids from former super-
market heads. Back Page

EQUITIES Tremained quiet
ahead of the British Telecom
fiotation, A late rally brought

the FT Industrial Ordinary
index up to closé_ar 910.3, 0.4

fartheweek.ra.geﬂ

Us. agree:l tn consult Britain
over any threats to trade rels-
tiong arising . from U.S, export
restrictions. Back Page

EEC INFLATION rate was 08
per ¢ent last month, for an
annupal 8.7 per ecent,

WEST GERMANY'S Council of
Economic Advisers predicted
rea} economic growth of 3 per
cent next year, against 2.3 per
cent this year, and the first rise
in employmen since 1980. Fage 2

CBI direct eral , Sir
Terence- Beckett sald members
feared tbey could Dot meke up
the. shortfall if the Chancellor

Page 3 .

jngly supported in a ballot
among 8,000 Usdaw members,

held ln defance of TUC poliey.
Page 4 .

BOLIVIA devalued the peso—-
‘to £751 to the U.S. dollar--and
introduced tight  austerity
meastires. Page 2

'i'OKYO'_ markets ‘were closed
for Labour Thanksgiving Day.

CHLORIDE GROUP reported
first-half taxahle profts of £5.4m
(£3.1m) and predicted more
“ modest but steady progress.”
Page 20; Lex, Back Page

WEDGWOOD china and
earthenware -maker more than
doubled 26-week profits from
£2.86m to £5.95m, and lifted
the interim payout. Page 20

PIXONS lifted its stake. in
Currys, rival electrical retailer,
to42.3percent.Thebnoare
involved in a £242m takeover

batile. Page 20

ACI International of A'ustralla
bid NZ$208m (£81m) for the
44.4 per cent it does.not awn of
Alex Harvey Industries, New
Zezland packaging and bailding

producis maker. Page 21 .
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U.5. LUNCHTIE RATES

Fed Fonds 88%
s-munth Treasnry Bllls.

GOLD -

‘1. DM 36975 {same)

2 Y2%9 (300

| TONDON DONEY

| STOCGK INDICES - -
1FT I Ord 8103 (+0.8)

- FT-SE. 100 1,1588 {+0.6)
‘FI-A long gilt yield- indexy

 New- York hmehtime:

New York lunchtime SL21725
London: 51219 (1.22%8),

FFr 113135 (1L3375)
SwFr 306, (3.0625)

}
Sterllng Index 749 (75.1Y

3mtonth interbank: - -
- g rate 9§% (same);

&month ‘eligible bills:
buying rate 8#% (S5)

FT-A All Share 549.62 (—0.1)%

High coupon 10.11 (10.12)
. DI Ind Av 121345 (+11988
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NATINKAL COAL  Baard
afficials believe the “drift back™
tn work will conhnue strongly
into next year apd that more
| than half the 120.000 miners
will be back wu.hm. the next
two months,

The board cla.l.med a funher
800 “new Iaces™ vesterday,
bringing” the past weeK's total
to 5,700 and the total in 1he
pust two weeks to more than
10,600.

The XCB over the past two
weeks has offered a pay and
benefits package to returning
miners worth more than 2600,
pavable before Christraas. Alany
areas szid vesterdsy they would
attempt o keep the ofer open
for at least part of mext weck
In the Scottish area, the offer
is to be extended lor tae fuil
week.

The boenus js made vp of
various holiday and olher en-
titlements. In zn effort o meet
complaints from miners who
have been working throughout
the strike and kave already
reveived their holidav and olher
entitiements for this vear, the
NCB yesterday announced it
would pay up to E1iH as a
“down parvmaeat” on & wage
increase due last November.

—

"} The board at that tme offered

5.2 per ceni, which was rejected

Miners’ drift to work
will continue—NCB

' 8Y JOHN LLOYD, INDUSTRIAL EDITOR

by the National ‘Umon of Mine-
workers.

The £175 will be pa\'ab!e 1o
miners who have been at work
since November 1 1983, with
less to those who have retarned
from the sirike, * The payment
is possible hecause of the
arrears of wages which have
accrued and wiil be deducted
from the final sum when a wage
settement is reached,” the
NCB said.

The drift back has con-
tinued relatively strongly in the
North-East. North Derbyshire
and Scotland. fairly strongly in
the Yarkshire and western
areas 1in 1he last of which most
miners are at work) and slowly
in South Wales and Kent.

While the lure of pxtra pay-
menis before Christmas will be
lessened nexi week. the NCB's
ares directors, meetins in
Derbyshire earlier this week,
werg united in the hehel that
the momenturn was such that
the return v work would con-
tinue at a rale not much lower
than in the past two weeks.
They thought that would bring
working miners up 1o more
than half the total strength by
Jaouary,

The board has fallen short
of its optimistic estimates that
7.000 would return ihis week

but oot by se much as 10 cause
embarrassment. Some officials
in the Tegions helieve that the
numbers retuming next week
could mreach 35000 but the
board is chary of forecastng,

Mr Arthur Scargill, the
NUM President. said he did not
accept that there was a drift
back to work. He said: “ Some
men are going back 1o work but
there. are some coming back
out on strike.”

He claims that 43.000 miners
are working with 140.000 on
strike. The NCBE claims 63.000
not on strike, with 126,000 on
strike.

The price of the return to
work movement was horriiy-
inzly demonstrated vesterday
when a workine miner from
Frystan  Collfery, in North
Yorkshire, wus beaten in his
home by six masked men using
basaball hals.

Mr Michael Fletcher, 24, ran
home 10 ‘phone the police after
beinz attacked by about 20
pickets as he walked to Frv-
sion for the morning shilt. §ix
hroke down the door and best
him as his wile and two chil-
dren hid upstairs. He suffered
a broken choulder blade. a dis-
located elbow and other in-

Continned on DBack Page
The yneven drift, Page £

THE INTERNATIONAL
Monetary Fuisl will next week
release a2 $380m  (£304m)
trnache of its Extended Fund
loan to Brazl,- help up for
nearly two montbs, according
to the Brazilian central bank.

Brazil has met all the external
and domestic targets set pv the
IMF for the three months to the
end of September, the bank said
in Brasilia.

Talks between a2 visiting IMF
team and the Brazilian auvthori-
ties on a new .letter of intent
from Brazil to the IMF for next
vear opened in DFErasilia this
week and are expected to be
completed by the second week
of December,

That will be shortly before
Brazil resumes negotiations with
its creditors banks on reschedul-

.| ing 1he coming years’ met pay-

IMF °‘ready to release
$380m Brazil credit’

" BY ANDREW WHITLEY IN RIC. DE JANEIRO

ments, Brazil is currently
scheduled to repay nearly $58bn
on iis foreigm dedt hetween now
and the end of 1990.

No official statement has been
released on the progress of the
discussions with the IMF. But
an authoritative report on
Thursday sald the main arguing
point was the size of the fscal
effort Brazil should make next
year.

To create a safety margin
againgt any backsliding from
the IMF's austerity programme
during next yvear's transition to
a new government, the IMF is
said to be pressing Brazil to
aim feor an operational surpius
on its public sector finances
equivalent to 4 per cent of gross
domestic product.

The outgoing goverument of

President Joao Figueiredo has
countered by insisting on a tar-
get of only 1.2 to 1.5 per cemt
of GDP, o be included in the
new pact being drawn up with
the IMF,

It was disclosed yesterday
that a new element in the talks
with the creditor banks could
be a request for a five-year or
gix-vear grace period on debt
repayments, within a 14vear
term.

According to Gazeta Mer-
ecantil, the leading business
daily. this factor may be
injected into the next round
between Brazil and its bank

N. Sea oil price
slide continues

BY DOMINIC LAWSON

NORTH SEA QIL spnt prices
continued  therr  downward
spiral yestordax., w:rth Decem-
her chipmenis of Brenl the
North Sea wmarker crude,
changing handy ar $27.20 a
barrel. down 10 cents on the
day and well telow the British
Natiopal O11  CorporatioR’s
official price of $2%.605.

One BNOC customer sa:gd:
“The official price 15 too ugh
and the market is peinz io get
worse."”

BNOC had only just won the
acreement of its suppliers and
customers to the $28.65-2-barrel
price for the final quarter
before ihe market downiurn
sathered pate over the past
week.

BXNOC is sellinz up 1o 500,000
burrels a day at a loss on the
spot markel. eating rapidly inte
the £i3m of external finzpcing
aranted 10 ithe corporation by
the Government last menth.

BNOC §s aiready under
eustomer pressure to pur ils
official price for the £rst quarter
of 1985,

The immediate Iocus of pres-
sure is Statoil of Norwayx, which
will shorlly open necptiatinns
with its customers on December
prices

Stateil's price iz about 33c 2
barrel above BXOC's and it is
likelv that the Norwegian croup
will have 1o match the Briticsh
price. tatoil seems prepered
ta risk losing cusiomers rather
than exaccrbaie the price war
by undercutting BNOC.

Pricing problems for both the
UK and Norway are intensified
by the actions of Nigeriz. whose
Iight oil competes directly with
North Sea crude. . . -

Nigeria is not only under-
cutdng the Curopeans on Drice
but zlso Aouiinz the 14m b/d
production ceiling imposed on
it-by the Ormanisation of Petro-
loum Exporting Conntries.

Nigeria is thought to be pro-
ducingz 1.6m b/d.

Professor Tam David-West,
Nigerian 0il AMipister, warned
this week that the oil market
would remain weak, and aaid
that Nigeriza would price its
output flexibly to maintain
sales.

Opec as a2 whole is thought
to be producing about 165m
b/d, well over the 16m b/d
ceiling agreed less tham 2 month
2go at the organisation’s min-
isterial meeting in Gepeva.

The United Arab Emirales
and Iran appear 1o be the main

OiL PRICES.
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28 | I L
1984
'r. !J-gl'!:‘.:r.‘l‘.s spart frem
. lranm m pardcular
aenoevin? s dugls cales by

diicuunun; about #18 g el
off jis light vrade, cnd St ofl
1.~ Liean '\ crudy.

The ol markel’s realisation
thar Opee i fulling to gbscrye

i recendy  aureed  lower
producthion s belind moch ol
the price weakness m Afh

Light, ik muin Oper crude.

This ha. fallen from %$2%.03
to 82750 in lile week, compired
wrini lthe offivial price af $24.

Opec's produciivn culs were

ceed on the helief that demtend
for Opec ail woald be 19m b/d

a1 the winter months,

But the winter his sp [or
deen mild in the Norihern
Hemisphere und d2mund lor
Oper oil is believed 10 be no
mare thag 17.0m bh/d.

QECD siocks are thouygiit to
represent aboui 73 days’ lorward
cansumption, a similer level to
those held a year apo. But

" buyers appear prepared 1o moeet

extra demand by destocking
rather than " Incressinz pur-
chases. ’

A major prabitem for QOpecs
is that its light crudes are over-
priced in relation to 1ls heavier
crudes,

Arab Heavy is still trading at
a premium io its S26 official
price. An official I{rom ons
Upec producer said yesterdav
thxt an increase in the official
price of the organisation's heavy
crudes was under consideralion.

A commitiee consisting of the
Qil Ministers of Saudi Arabia,
the United Arab Emirates and
Libyra bms been appointed by
Opec to prepare the Jround for
a full Opec meeting in Geneva
on December 19 to review price
differentials.

China hails
its first
Commumnist
millionaire

By Mark Baker In Peking

A TPEASAXNT from Chma's
Henan pravince who runs a
pro-perous  cooperaitve  has
been dovizred the country's
first Commamst m!ilionatre.
Hy» achievement has been
bailed with the presentation
of o plague and laudatery
nalienal publicily,

[ It would be churlish ta point

our that Zhany Chengshan ts

not a wenun-, US. dollar-
vated caputafist  millignaire
ithe (“I‘unl e v in quoeted

Tadav at 2.7 tu the dellar and
Mlippun iy, By an o cwlpnlrr
whyere  the aerdte  ariun
ineEne Last o aval was il

ML Eheoe i certanl: dutng
vers neels.

in 1978, acovdine o the
Gu.anzmin: Daly, Zhany and
ius Lmuly ivad n soaverty 11
A alilipudated thatched ot
After the Comganss Parly
plenam of fofe [0 o7 wited
Denz: Xuopng, the countes’s
leader. bezan s econonte
ronms, Shang sl kR a
wperatne o nanufaclare
swrtenlural equipnien!. Now
he aud hes family live 'n a
new 30,0ui-xuan hotse in the
subur h:. of Zhengrhou, c.tpuui
ol Henan.

Zhany owns a ¢olour television,

| a  sterep, muwe  plaver, a

|  washiny machine, modern

t furniture, 2 car, a {ory. a
four-wheeldrive vehicle and
o motorcyvele. His income
has not been disclosed. but
the Quanzminz Duily savs he
paid 200,000 yuan in taxes last
year.

Under China's new economic
pulictes, peasants 2re hemne

©oemtreated. o ged rich quick
through initistive and then
help thewr comratdes 1o follow
suit. But this is the lirst ttme
fthat such conspicuouns pros-
perity has been exemplited.

The Aauiharilies urs w0
impressed  with Zhang that
the Henan fovernment this
week presented him with an
inscribeg tablet,

“Having become rich he has
never forgolten the intecosls
of the state,” the Guanzming
Daily suid.

The paper added that, in addis
tion to his taxes, Zhangz had
given 3.000 yuan to various
government organisations and
hod brought medicines worth
thousands of yuan to send to
People’s Liberation Army
units

advisory committee. The
Brazilian proposals, presented
to the banks in New York last
week, were reported as not meb-
tioning any grace period.

THE CITY is having second
thoughts about the rules govern-
ing companies issuing fresh
equity capital.

Mr David Hopkinson, chair-
men of M & G Investment
Management, for exaniple sars
in a letter to the Financial
Times today that his board has
had *“strong reservations"”
about a number of recent equity

issues,

Mr Hopkinson was one of the
council of 10 confidential =ad-
visers to the Govermor of the
Bank of England on self-regula-
tion which met earlier this year.
He is one of the most forthright
critics of current changes in the
structore of the City.

The main targets in his letfer
are ihree recent equity issues
soid more or less -directiy lo
City institutons tn finance
takegvers. Mr Hopkinson criti-

-t cices this funding techniquo—

commonly described as vendor
placing—as an “undesirable
practice which almost always
operates to the disadvamtage of
small shareholders.”

The companies ipvplved are
‘Ward White, the shoe retailer,
Saatchi and Saatchi, the adver-
tising group, and Dee Corpora-
tion, the grocery and cash-and-

masinrr e R RlR - Bwiszortand  Fr 2000

Vendor placing to fund takeovers
attacked by M & G chairman

BY DUNCAN CAMPEBELL-SMITH

carry chain. This month they
have issued new efjuity worth
£20m. £8%0m and £130m respec-
tively-—representing, in  each
case. a substantial preportion
of the oulstanding shares.

In a vendor placing, a com-
pany issues shares in exchange
for a purchase. The shares pass
nominally 1o the vendor, buf in
practice they are placed in the
City by a stockbroker. with the
sale underwrilien br a mer-
chant bapk. Both the broker
and the bank act as close ad-
visers to the issuing company.

Thig- route circumvents the
need for all the company's
shareholders to receive pre
croplive rights fo fhe mew
shares. The 1980 Companies
Act requirement an this point
can be nullified later ny a 50
per cent majority vote at an
extraordinary peneral meeting,

The M & G chairmag sug-
gests that the City’s institutions
might * agree not to participate
in future placings iovolving a
dilution of more than 10 per
cent of the (existing) equity.”

His proposal comes amid
sighs of growing disquiet over
vendor placings. Mr Paul
Loveit, UK equities manager at
Norwich Union, said after the
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.principle. The critics appear 1o

Dee move, compieted on Thurs-
day. that it amounted to “a
rough deal Ior the private share-
holder."

Morgan Grenfell, the mer-
chant bank which advised Dee,
has featured jn a number of
other large vendor placings this
year.

Br Peter Espenhahn. a direc-
tor of the bank, said pre-
emptive rights could sometimes
pui 2 deal at rvisk. “If a
vendor placing is better than
nothing at ail, thex it seems
rather stupid not to do the deal
just because of the pre-emptive
principle.”

The companies involved and
their advisers have been eager
to stress their loyalty o this

fear that preemptive rights
may be ended.

All three of the cited com-
panies  have been strong
favourites in the stock market
this year. Dee’s shares closed
last night at 187p, up from a
pre-placing price of 174p. On
the same basis. Ward White
has risen from 145p to 179p and
Saatchl from $30p to 853p.

When equity is [esg than
equal and Letters, Fage 18
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Introducing Ctifinds. A glnbal money market
fund that ofiers the best possible comhination: secur-
1ty of principal, notably high vield, with immediate

Tiquidity.

Citifunds are advised T Citibank NA.
The worlds largest hanking instittion with over
$33 billion under discretionary management.

Citifunds offer top security. The rulc istoinvest
onfv in the best quuliny monetary instruments, and

therc dre nu exceplions.

Gitifunds produce 2 top vield three ways.
First, by imesting in high viekding money market
instruments, which dnclude €.Ds ard floating faie
notes. Second, by glohal management of the jnterest
rate vield curve, Thind, by 1aking 2 frankly modest

margin of profit

Gitifunds give you daily redemption by
telephone with two day notice. You enjov far '
greater liquidity than with time deposits, butyou carm

a higher vield.

Citifunds can offer substaniial taxadvantages
1o institutions and tndividuals. Advinupes which |
include defrred taxadon and uulmuon of excess

foreign tax credils.

Institution or individual,
vou should send for it.

Citifunds are available in five ofthe strongest
cusrencies. US Dollsr, Denwschemagk, Japanese Yen,
~wiss Franc, and Sterling. There is also .« managed fund

acrons a hasket of currencies. Bay shares in any o afl

1t is Ciigds,
Iewill pay.

funds. Sench on Jemand, 2t oo cos,
From dime W time #n investment instrument
& creared which in significantly bester., This time

Send fur Your prospecius now.

uhmw--m_mm ol prinectpal. high returns hwe ek, immediate

Inpuddiry. age

~ Each rurrency fund separate -m cuzrencer risk
willan eauh el Paye 7. lovisimen: polier - quilite nstraments
it Pape 8 Citlbank -oer £35 llma nmdcr manapement Page T,
Telephoné Redemptions- 'age 1. Special arrangements -braper
derunitary recemis. Fape 11, TaxMion - ferey Lw:na inume, nocap-
fial gabm. no inheritame, ne ramler wye, e Pape 14, No disle
deads - dailr acereal ol menane, Page: 1 1. Application Form - =Pagexy
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quiries teceive rnmediare eiemion. Mea-e send me the nem Lniﬁmh
wpﬂus.\ﬁinhlu:m.i‘ 5 the sale busis for invesmene, l
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T Citifunde B Bon
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Quebec’

sru]mg

- party in crisis

- after resignations

s BY BERNARD SIMON IN TORONTO AND ROBERT GIBBENS IN

MONTREAL

THE of

RESIGNATIONS

* several - hardling nationalists

‘.seripus erisis since it

from the Quebec Government
has plunged the ruling Parti
Quebecois "(PQ) into its most
was

formed in- 1971 to promote

¢ Quebec sovereignty.

L

:  split

i

L
B

L
i
t
i

« future will
» next week, once the results are
- known of a by-election- 1o be
. held in Montreal on Monday.

The final outcome of events
during the last few days is by
N0 means certain, However, the
between determined
" separatists and those favouring
a softer stand on the indepen-
“dence issue has [njected new
fluidity into the debate on
Quebec sovereigmty in the Tun-

; up to provincial elections- due
next year. )

Further clues to the PQ's
probably emerge

By yesterday, five Cabinet
Ministers and two PQ members
of the Quebec provincial legis-

- lature- had resigned ar. given

notice of intention io resign
The most. serious blow to the
.party is. the departure of Mr

;. Jacques , Parizeau, the veteran
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Finance Minister and a London
Schoo! of Economics graduate,
who has been one of Premier
Rone Levesque’s righi-hand
men but also a potential rival
since the PQ took power in pre-
dominantly French-speaking
Quebec eight vears ago.

The revolt was sparked by Mr
Levesque’s sudden statement
last Monday that soverignty
would not form part of the PQ
platferm in the forthcoming
election campaign, and that the
party would concentrate instead
oh economic issues. The stale-
ment reversed a parfy decision
taken earlier this year to fight
the election on the indepen-
dence issue.

Mr Levesque's turmabout
appedrs o be a pre-election
attempt to shore up sagging
public support for the PQ,
which, according to opinion
polls. has dropred to less than
2 quarter of the electorate. The
party still has 2 majority in the
122-member assembly.

The Quebec Premier is known
as a wily politician, Comment-
ing on the crisis in the PQ, Mr
PBrian Mulvoney, the Canadian
federal Prime Minister, said
yesterday that Mr- Levesque-
“has been counted out before
but is still kicking

Independence 45 . a - less
emotive issue in the province
than it used to be. and has
been replaced by concern about
high unemployment. A key
Levesque  supporter, Inter-
Governmental Affairs Minister.
Mr Pierre-Mare Johnson, said
that the dissidents * are making

a mistake in their reading of |

the political reality in Qur.-bec "

. Farope’s defence mm:sters
. pledge arms co-operauon

BY BRIDGET BLOOM IN THE HAGUE

EUROPEAN defence ministers
yesterday claimed to have
achieved a * political break-
through ™ in arms collaboration.

They endorsed a series of
steps designed to enhance Euro-
pean co-gperation. ranging from
the carly harmonisation of wea-
pons requirements to a search.
for common technology and re-
search projects. They also com-
missioned studies 1o analyse
European defeace industries.

Ministers also called for new
attitudes towards the collabora-
tive production of weapen sys-
tems from their aofficizgls and
armed service chiefs. They
pledged themselves to intervene
to avercom~ obstacles to co-
operation as their officidls
sought to reconcile national
military and economic interests
with -Eurcpean defence equip-
ment programmes.

Mr Michael Heseltine, the
British Defence Secretary, des-
cribed the commitment to bet-
ter defence co-operation as *a
very significant step forward.”
It is seen in defence circles as
complementary to last month's
decision by the seven-nation
Western Eurcpean Union to

strengthen Eurppean pahhcal
co-operation aon defence. -

The parailel moves have been
spwrred on both by U.S. con-
gressional eriticism that Europe
iIs not doing enough within

‘Natp towards its own defence.

but alse by 2 desire to make
European industry more com-
petitive.

Other measures agreed
elude:

@ new studies to determine the
potential for greater ratiopali-
satiopn in Europe’s defence in-
dustries.

@ analysis of the possibilides of
enhancing - Eurppean co-opera-
tion in so-called command con-
trol and communications equip-
ment.

@ a comprehensive survey of
national eguipment require-
ments as well as studies on ways
of improving the compeutwe-
ness of European de.fence in-
dustries.

The ministers confirmed that
they had adopted three projects
for future collaboration — a
medivm range surface-to-air
missile, 2 transport aircraft and
components for the next genera-
tion of main battle tanks.

in-

Philippines expects GNP

THE Philippines expects its
gross uational product to show
a real decline of & per cent this
vear with no growth next year
and a 1 per cent Increase in
1956, Mr Cesar Virata the Prime
Minister, said.

In a speech prepared for a
meeting with bankers in Hong
Kong. he said the Government
expected a current account de-
ficit of $1.5bp (£122bn) this
year, 31.1bn next year and
$500m in 1986.

Last monih a senior official

predicted that the economy
would grow by 2.5 per cent next
year.
Mr WVirata said Philipfine
exports would grow next year
due¢ to exchange rate com-
petitiveness and a world market
recovery for some of the
country’'s mare severely
depressed praducis. However,
he mave no precise figures.

He said imports would
decline, with the country’s oil
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~ to fall by 69, this year

import bLill falling to between
$1.2bn and $1.3bn in 1985 from
$2.1bn in 1883, he said.

According to preliminary
fizures the balance of payments
deficit fell to 334m in the first
nine nionths of this year from
$897m a year ago and further
improvements are expected in
the final months of the year,
he said.

Mr Virata also said tight
monctary policies would be
maintained to control inflation,
which peaked at an annual rate
of mearly 64 per cent last
manth,

The national budget deficit is
exected to decline to 1 per cent
of GNP in 1985 from 2.1 per
eent this year due o Govern.
ment spendinz limits and iax
measures adooted this vear.

He said new measwres to
gencrate additional revenue are
planned for 1985 but gave no
details.

Mr Virata is in Hong Kong ta

megt bank creditors who ars
being asked 1o endorse a re-
structuring of part of the coun-
try's $25bn debt.
" Mr Virata said the Philippines
had been assured of $2.1hn in
new money from official sources
this vear and in 1985. -

.Exocet
fighters capable of -delivering |.

Insurance
rates for
Kharg shlps
negotiable

By Richard Johns
LLOYDS war risks rating com-

mitiee has put cargo’ rates for-

Kharg Island, lran's main ml
terminal, on “ held. covern”

meaning that they &are now.

negzoliable rather than set at
the recent level of 2 per cent.

The shift to “ held cover™ is
to .five underwriters greater
flexibility in lowering rates
following a prolonged lull in
the .Iraqi campaign . against
Iranian oil trafic. ‘The last
confirmed attack on a vessel
inok place on October 15 when
the Iranian tsoker Sivand was
pit by an Iragl missile after
loading oll at Xharg Island.

Nevertheless, there is a wide
expectation among well-
informed diplomats amd oil
men of 4 resumption of hostili-
ties in the near futwre. They
say that Iraq is taking delivery
of an improved version of the
" mnissile and Mirage

them. Preparation for deploy-
ing them could account for the
period of quiet over the past
five weeks.

Thus. "any sense of greater
secvurity in the imsurance mar-

ket could be short-lived. In the |.

meantime the hull rates set by
leading Llovds underwriters
still remain at aboul 4 per cent.

Earlier th!s week Irag re-
newed ils threst apainst ship-

ping entering its “ war exclu-

sion zone.”

In an interview with Al
Thawra. the newspaper of the
ruling Baath Party. a spokes-
man for the countrv’s naval and
coastal defence command was
quoted as saying: " Once -again
we warn ewners of ships and
tankers 10 keep them away from

the prohibited zone. He who

co-oporates with the enemy or
helps it prolomg the war de—
serves destruction.”™

This- month Iran's oll exports
have surged to about 1.8m bar-
rels a day and have been clearly
facilitated by the lack of Iragi
aerial activity. ~

Three Koreans
die in clash
at Papmunjom

By Steven B. Buder in Seoul

ONE South XKorean and ' two
North Korean-soldiers died yes-
terday morning in an exchange
of fire in Panmunjonr, the truce
village in the four kilemetre
wide demilitarised zone hetween
North and South Korea. One
American and two North
Koreans were wounded.

The incident occurred when
& Soviet tour guide bolted across
the military demarcation line,
which biseets Panmunjom, in
an apparent attempt to defect.

A spokesman for the United
Nations eommand. which is com-
posed of American and South
Karean troops, said that up to
30 .North Korean guards
intruded across the demarcation
line. firing at the defector.
UNC guards returned the fire. -

The shooting incident came at
a time when North and South
Korea have begun 10 discuss a
range of issues.

ice in the past 10 days
deiegations from North and
South Forea mét amicably in
Panmunjom for talks which
were pupciuated with friendly
chatter and laughter.

The incident conld endanger
the developing dialogue should
etiher side choose to make an
issue of it

It seems inevitable that North
Rorea will press for return of
the. Soviet defecior, who is
reporiedly in the custody of
the UNC and undergoln- inter-

rogation. .
None the less the fact that a
third colntry national

apparently caused the ineident
may make it easier for the two
sfdes Lo treat the defection in a
narrow context and to keep it
from affecfing the hroader
dialogue hetween North and
South Korea.

Although firing Incidents
across. the DMZ, along which
more than 1m men are sta-
tioned. take place with some
resularity, Panmunjom itself
has been relatively free of inci-
dent =ince 1976, when axe-
wielding North Rorean soldiers
killed two American officers.

‘zine,

.and  general

Mlchael Thompson—Noel looks at a ﬂedghng antl-nuclear party

Rock star tnes to roll back. Hawke

MORE THAN six feet tall and
fashionahly = cadaverous, with
his skull shaved naked like an
Olvmipic swimmer’s, Mr Peler

- Garrett's current, claim to fame
1is that he is the lead singer

of the Australizz rock band.
Midnight Oil.

In mnext Saturdavs general
election, however,. Mr Garrett

gy well gain elevation to the

Australian Senate, for he is
the spearhead of a fledgling
anti-nuciear * party for which
support 1s mushrooming on the
Le

- The Nuciear Disarmament
Party {(NDP) is- contesiing six
seais for the House of Repre-
sentatives (lower house}, in-
cluding Kalgoorlie and Can-
berra, and fielding 1¢ candis
dates for the Senate,

On 1he latest Morgan Gallup
evidence in The Bulletin maga-
the NDP is unlikelr to
win a seat in the lower house,
where Mr Bab Hawke's Labor

Guvernment, is _heading for .
easy re-election. C .
But its support in the

Senate might vield two seals —
for Mr Garrett in New South
Wales, and for Mrs Jean
Melzer in Victoria. Mrs Melzer,
was_an Australian Labor Party
{ALP) membher for 20 wvears,

AUSTRALIAN
ELEGTIONS

Dressed ' in heige shirt, t:ght
black trousers and black suede .
shoes, Mr Garrett rounded on
Mr Hawke' this week, claiming -
that Australia, under .Labor,
* ‘'was ﬁrm!y a “part ot ‘the
nuclear world.™ - :
Thé NDP has three main .
policy aims: .
@ Closure of all foreign: nﬂ].l
tary basis in Austlia. :

@ Prohibiting the stationing of

nuclear weapons in ‘Austra--
T, or passage of nuclear.

- weapons through Australian
waters or airspace.

and Victorla's . fAfst
Labor Senator, but  resigned’  minimg and “of -
from the ALP two months ago” uranium. . (Auslraha tias

in grim displeasure at Mr
Hawke's nght-wmg Labor Gov-
ernment

more low-cost uranium than’
any other country.)
This week, the NDP med a

:That “miany tnbal aboris:-
‘nals . _prefer uraninm. fining fo
lourism, bécause it's more luera-
tive and less disruptive, was 2
detail_perbaps not known, and
::rtamly ot dwelt upon, by

ar-ND;

- The~ docu.ment pmsed New
Zealands anti-nuclear stand, and
demanded. a - “Pacific puclear-
free zome with no testing, sior-
age,. trassit or deployment of
‘nucléar weapons, and no dump-
-Ing of miclear wastes.”

It als ealled for an dmmedi-
ate end to’ Australian military

female [} Immed.mte termination of. ail aid 1o Indonesia a.nd the Philip-.

Ppines,

In some pnlls NDP support
in"the Senate race in-NSW has
ranged 10" I1 per'ceat, In Syd-
ney - 2,000 youngsters recently

This week. alarmed_at the fleshéd-out policy Statement paid ASB (54) each to attend
growth of  antinuclear seuti- that called for the immediate an NDP: rock. nmight” at the
ment, Mr Hawke repeated his closure of the U.S. bases at Pine - Coogee Bay Hotel, where one
claim that a vote for the NDP- Gap, North West Cape, Nurru- 24-year-old said: “Hawke meeds

would be * wasted.”

He was gar and “zll foreign bases which more of a rein. Garrett’s going

echoed by Mr Andrew Peacock, coatribute to nuciear war fight- for the Senate, not Prime Minis-
leader of .the Liberal-National -ing capability and make us ia .ter, so the single issue -hit

opposition, .who claimed that:
most " NDP candidates were
formger Labor Teft-wingers dis--

nuclear- target.”
Tt said 31! nmuclear<armed or
powered ‘ships must be hanned .

g::n t worry me. [l vote for
Ahead of nmext Saturdar's

fllusioned with Mr Hiwke’s- from -Australian . waters, and election, Mr Hawke is exnding

palicies, ___  nartieufarly
uranium, the
export of

Lahor-sanctioned.

testlng."

.on said that aboriginal pecple had mora raw confidence than the
mining and-: a right “ to land not devastated entire Australian cricket team.
which . are now by uranium mmm, or noclear But z,shaven-headed. rock star

. may cause him. some fright.

Surge seen in W German capltal spendmg

BY PETER BRUCE IN BONN -

GROWTH of some 4 per cent in
capital investment next year in

real terms should replace West .
Germany's Sirong. export per -

formanee this year as the main
factor in the country's economic
growth according to forecasts
published vesterday by a Gov-
ernment appointed panel of in-
dependent cconomists.

The so-called * five wise men
on the panel .sald the West
Germanw economy would nrob-
ably grow at a real rate- of

3 per cent next. year, the most

optimmstic prognosis published
so far, The Govemments own
forecast is for 2.5 per cent

while the country's :Eve leaﬂmg
economic institutes said at the
end af last -month hat growth

of lmly 2 per x.‘ent could be X
pected. k
The *“ five wie men” .alsy

forecast a marginal increase of
arpund 20000 in emloyment,

inflation rate from 2.5 per cent ’

and a further réducticn ip the
this year to 2 per centin 1935.
Broad .Governmen: reaction
was that the forecasts confirmed
that the coalition’s conservative
Bscal policies were working. At
least one senmior Economics
Mipistry official felt compelled
to concede, however, that 3 per

.cent growth mught rrove ioo.

optimistic. ‘The Government,
ke said, would stick to its own
forgcast, preferriiy not to raise
expectations.

Although - exports, aecorﬂmg

“to. the panel, would remain

'uvelynextyear a 4 per cent

growth in' capital spending,
.after growth of just 0.4 per cent

" this year would prove particu-

larly significant. Investment in

plant and equipment is fore--

cast to grow some 10 per cent
after growth of less than I per
c:e%1 this year. -

e

important thing, the.
panel said, was that next yea.r's .

.innstment would ‘zlso concen-
trate on building new capacity,
and not, a5 has been the case
this yesr, almost solely on
rationatisation.’

It-forecast a sharp reduction
in the Government's budget
deficit from DM 28bi (£7.80m)
this yedr to DM 19.7bn in 1883
and well beyond the cautious’
DM 28bn being suggested by

the Finance
Althongh unempluyment
might fall marginaily from the

current fotal of 2.3m, an iIn-
creasing number of new jobs
will be for a lmited penud

Row erupts over Genscher s aborted tnp

BY RUPERT CORNWELL

AN ill-concealed - dlspute has
broken out between Herr Hans-
Dietrich Genscher, the West
German Foreign Minister. and-
leaders of the ruling centre-
right coalition here in.the after-
math of his abruptl¥ cancelled
visit to Poland this week .
Both Herr Franz-Tosef
Strauss, leader of the conserva-
tive Bavarian CSU, and Herr
Alfred Dregger, head of the
Christian Demeerat {CDU)/CSU

parli_amentary group, vesterday.
-implicitly attacked the Foreign

Minister for concantirating too
much oo high profile travel to

“trip. But.
Ceurrent | circumstances

the East bloe—-ami too little on
discreet diplomacy.

Heir Dregger admitted that
the attitude of the Polish Gov-
vrament Lad left Herr Genscher
.o choice hut to call off the
‘he commented, in
a“” we
should “travél less and work
barder behind, the scenes.” -

Herr' Genicher, however
retorted last might by suggest-
ing that the débacle of the visit
was -in part due to loose talk
by various right-wing politicians
here of a return to Germany's
1937 fromtiers — something

which on paper would mean a
- new. dismemberment of Poland.

Given . the -history bof this"
cenlury. “wé must alf reali
here,” he said in a television
interyiew, “jugt how: important’
certainty over Poiand's’ existing--
frontiers is. . .

The raw nerves left hy the-
cancellation, however, did not
deter Chancellor Helmut Kohl
- yesterday from re-iterating his
long-term goal of securing the
right of both Germanies to
decide freely on reunification

He toid the assembled diplo-
matic corps in ‘Boan that

reumﬁcaﬂou was pot an lssne
of the -moment; But the Govern-.
mént’s  policy - towards East
Cermihy was. aimeq at both
fm-thenng .detente, and “ pre-
serving thé unity bf the mation,”’

A Bonn spokesman yesterday,
rejected remarks by Herr Erich
Hohecker, the East. German
leader, that a -divided Germany
was indispensible for peace in
Europe. Genuine stability in
Europe depended on free self
determination -for the German
people, The “German ques-
tindn " had not been seitled, he
sai

Moscow likely to seek test ban treaty

BY PATRICK COCKBURN IN MOSCOW

THE SOVIET UNION is likely
to give priority to eforis to
secure a complete noclear test
ban treaty and measures to
limit the development of anti-
satellite and anti-ballistic mis-
sile systems when disarmament
talks start in UGepeva in
Januiary., diplomats jn Moscow
said yesterday.

.Talkg 10 reduce the number
of intermediate range and inter-
continental missiles on eitiior
side are less likely to inmteroest
Moscow, if only because chances

of agreement are very sBm.
By deciding to go to Gengva
ar all, the. Kremlin is sSide-
steoping its previous preconci-
tion of the removal of cruise
and pershing mjssiles from Wes-
tern Europe. Once Mr Andrei
G;romyko, the Soviet Foreign
Minister, and Mr George Shuitz,
the U.5. Secretary of State,
start malking, however. ihe
demand for the missiles’
removal is likely to resurface.
The speed with which Mas-
cow has agreed to start * talks-
about-talks " in Gemeva has

surprise fo " mi.ny
dlplomnts in the Soviéet ‘capital
But President ' Ronald

Reagan's more cnne:hatory tone
over_the past few months has
freed. Soviet foreign policy with
& dilemmma. At the time the first

cruise and Pershing. 2° missile -
_started to be deployed. in 1983,

Moscow wanted to demonstrate,
say’ Soviet commentators, the
*“ bankruptey of the U.S. posi-

. tion-nfstrepgth policy.”

“When - Waghingten started
deploying the new nuclear wea-.
pons it gave assurances that the

Russiahs wrm]d become more
¢ompliant at the Geneva talks
once they were in the sights of
.the- Pershings and would make
concessions to their own deiri-
ment. As.is known nothing of
the sort bhappened,” one com-
mentator said. '
The priblem -of this Soviet
policy in the long term—and
more particularly after Presi-
dent .Reagan toned down his
¢omments on East-West rela--
tions—-s that it left Washing-

~4'Concern
Srows over
Salvador
~peace talks

. By David Gardner in Mexico City

CONCERN 15 frowing on both
sides of the Sa!vadorjan civil

.way that the peace “process

started last month in the talks
at La Palma, in northern El Sak
vadar. is running into the sands.

The Left-wing rebels of the
FDR-FMLXN . are corcerned thai,
with a week to go before Lw
deadline for the sevond roumd
‘of mesotiations explves, the ¢a12
and venpe of the mecting has
yet to be set.

- At the same tme, Sr Duarie
is facing grewing hosiility to his
initiative from El1 Szaivader’s
entrenched far Rizht and from
within the officer corps.

The terms of the sccond
meeting are to be announced o¥
the Archbishop Arturo Rivera ¥
Damas of San Salvader at his
weekly sermon temorrow. The
rebels have denounced this
procedure as a unilateral Impe-
sition of terms which is com-
promising the church’s role as
mediator.

The logistics eof preparing
such a meeting are oo complex
for improvisation and *irce-
sponsible showmanship.” Dr
Hector Oqueli, a rebel politicai

[ leader, said.

“We don't want new sur-
prises that endanger the diu-
iogue and -the security of those
participating in it; the fact that
there were no incidents in La
Pilma was a miracie.” he said.

But the major threar to the
peace process comes from the
Right and the army. whose lenz
standing mistrust of the
Christian Demugerat Sr Duarte's
intentions has resurfzceed. Buoia
Sr Duarte and Bajor Reberln
D'Aubuiscon, the extreme Rizht
leader linked to ihe coumir:’s
-death squads. have been visiting
army garrisons assiduously in
recent weeks. Bur the arm?:
appears o have sef jis Foce
against a ceasefire. belioving
that dialosue with 1he rebei=
-only serves to confer legitdimacy
on them.

Bolma peso
devalued

THE BOLIVIAN Governmem
introduced 3 major davalualon
ind austerity pickage mu
Thursday, reperts our Iaoreizn
5

Laff.

. "The COB trade un:en
‘confederaticn. - feasizg a il
tary - caup  d'étal.  responded
vuardedly to the ‘cieasures and
called off -its nine-day-old
general strike.

The new unified esnchacze
rate is to be 8.751 pesos lo the
U.S. dollar. he new rale
replaces the ‘two-tier system
totroduced in Ausust which
fixed a rate of 2,000 pesos I
the dollar for essential imports
and 35,000 for non-essential

‘| goods.

The prices of some stanle
fogds are to rise 300 per conf,
petrol- is to gn up by 50 peor
cent, and aviation fuel by 1.i%2
per cent.

Despite the increased hard-
ship the m2asures are Likely io
cause many Boiivian wnoe
earners, Sr Juan Lechin, leadcr
of the COB trade umion caon-
federation. said his erganisation
would suspend its stoppage to
consider the situation.

As thz measures were
announced the two Communist
-members of President Herman
Siles'- Cabinet resigned in pro-
test agaimat his refusal o
extenrd state cemirel in  the
banking snd insuraacce indus-

tun with- the puhtica! initiative.

tries.

Centrists lead Uruguay s return to democracy

Jimmy Burns. reports on tomorrow S electlons

SR JULIO SANGUINETI'I the
candidate of the centrist
Colorade Party is being tipped
by the polls to win Sundav's
presidential elections here.
After a hecte three-week’
campaign for hoth presidential
electlions the
Colorado Party is reporied mar-
ginally ahead of the two main

rival  parties—the centre-left

Balance Party and the left-wing
coalition. Frente ‘Amplio.

The elections are the first
stage in. a gradual relurn to
democracy .afier 11 years of
military rule. The military are
‘due ip hand over power on

March 1, and gfter this a
referendum on constitutipnal
reform will be held.

The campaign. was marred
slightly by a last-minute out-
break of violence between rival
Broupings.

But the ahsence of any major-
police presence was in striking-
copirast to earHer this year

when a clampdown on Press-

freedom, the break up of demon--
strations a2nd the imprisgnment
of political leaders - suggested

that the mmtary's preszdent
General  Gregorio = Alvaree,
wanted to postpone indefinitely
tire fixed date far the elections.
The military ha.ve ceded to
mounting popular pressure ex-
pressed over the past Mear by
massive popular rallies and a .
successful general strike called

. by the .outlawed .trade union

movement,
The elections have bm OvE~
shadowed:-by-the continning ban

on cne of Uruguay’s mns_t_p_bpn-

la.r pa!mm figures, Sr Wilson
Ferreita Aldunate, the leader
-of the Blaneo Party He has
been in prison since June, when
he was arrested on return from
mle on. charges linking him to
the Tupamaro urhan guerrilla
drganisation, His lmpriscament
has been .the Blanco's main
camMpaign issue, and they have
“been forced. to field a -litile-
"known lawyer as surrogate can-
.didate, Sr Alberto Zumaran. -

While the Blancos seem o

have misjudged the mood of the
eiectorate, the Frente Amplio
has been winging support from
the 800.000 first-time voters—
ofle third of the clectorate—
and from among the estimaied
40.000 returninz exiles.

The mzin dlﬁﬂre'lce hetweon
the party programmes has boen
in their treatment of econom:c
issues. Both the Bianms ond
the Freote have pledoed
agratien reform and tiohter
state control of the banking sve-
tem. The . Coiorados have
pledged to respert A mora
balaneed mix between the pub-
lic and private sectors.

New Yark, NY 1
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The sapphire crystal is treated to combat reflection.
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This, the mostintriguing watich of the ‘eighties, bears a name synonymous with Olympic
time-keeping. Omega. Your assurance of the ulimatz in watchmaking craftsmanship,

- Formmmnformauoncontactyommegamoruephmmoaanem

(i L 7] )

M YT IR
P gk,

[T C L T

(PP

ES TP

IV PRSPPI R

R R R U P A B T P U




. the world;

UK NEWS

_:Partners study
accountants
~merger plans

BY ALISON HOGAN - .

PRICE WATERHOUSE - and |
Deloites Hasking & Sells” part- .

. -pers will- this weeskend pore

Vuung will gecur on different
dates . in - different countries
{probably . the first week of

! MR KEN

| Lloyd’s
insurance
‘defective’
resigns

By John Moore,
City Correspondent

RANDALL. the
in-house insurance “detective™
of the Lloyd’s insurance com-

' monity and head of

the

over 230..pages of faels and Decémber in the .US. apd a i market's regulatory services,

ﬂgumnnuhythemﬁ:rms
chartered

accomntants. ' reslis will be held until ali | ation of Lloyd's.
and then ! Merrett Syndicates, one of the
fn forwarded to Mr Michael Coates | larzest underwrilinz gents_in

should merge to .form the

" larpest munmg m'am:k:e

. A decision. will he' guiounced
befcre . Christmas.

- ‘The merger .prospectus

.completed and, distributed 1o

* the fArms' parumrs in the UK merged firm at the international ! year.

- yesterday, aithough the merger

week later in the UK). All:

voting is completed and

and Mr Charles Steele, chair-
‘men of PW and Delaitte rrspee-
tively worldwide.

Price Watethouse will take
the senior position in the ;

and natiopal level, but the docy- |

bas resigned from the Gorpor
He will jom

ngsds market. as managing
director on January 1.

AMr Randall. 36. is believed
w0 be joining the apency at a
salary of more than £50.000 a

He sald yesterday: "I had

" has stll not been given the ment describes the merger as i resigned before 1 decided where

* ' go-ahead from tie Office of
"' Fair Tradimg. .

.. The Governntent  delay in
deciding -a judzment omn

one of equals,

Profits will be shared equally, l

although PW is thought to be
the more pruﬁtable at 'present.

I was goimz. T had more than
gne ofier from the market and
I had mot chosen which one™

As head of reculaiory services

whether the merger should be Senior appointments will also : in the market Mr Randall has

referred to the Monopolies
and Merzers 'Commission has
" unperved the firms a little, par-
Gicularly as the U.S. Justica
- Department, ~ which . was
expected to .give them the._
rougher ride, gave lis appruval
‘after just 28 days. .
The firms hope for a2 decision-
- fro mthe OFT by the end nfthe
. coming week. :
¢ . 'The merger . will unl_v g0
ahead if there Is a 75 per cent
- vote in favour from the Srms'
" key nationa] paritnerships in the
UK, U.5., Canada and Australia:”
" Ballots wil! bg secret. and
sezled voting papers will be

! returned. to separate firms of

lawvers iu each countrr.

be drawn equally frem the two, |

The merger document
emphasises the henefits to the
firms in combining resources—
finanicial, " technical and staff.
Thev hope to enhance ceriain
aress, -in particular, banking,
insurance, the public sector,
enerzy amd high technology.

Clients will continue to be
"looked after by the same
engagement partner., The firms
insist--there will be no disrup-
tion to ciients, :

They hope to strengthen their
worldwide network, parucularly
in the main capital exporting
countries, the U8, West
Germany and Japan,

. _B'

'd Qualcast' to close

foundry at Wednesfleld

8Y ARTHUR SMITH

BIRMID QBALGAST is to cInse
. G .& B Smith Foundries, of
Wednesfiald, West Midlands,
- with a loss of 463- jobs.

The foundry, -established 75
years ago, supplies cylinder-
heads for UK diesel engines,
cutput of which has fallen
dramatically in récent vears.-

. The Smith -closure next
October will mark the departure
of vwet another wellknown
name in Bntams troubled
= foundry ind

ustry. .
C. & B, Smith shed 200 jobs’

earlier this year in an effort to
become competitive, - - However,

executive,- said last night that

", -technical -changes -in diesel

‘enginés meant demind had non-
tmued to decline.
Further contract:on is. fore-

_issued s
‘yesterday to 100 employees,
Mr Roger Crutchley, the ch:ef"y Plo a

cast for the future, and total
requirements will not justify
the retention of such a highly
specialised class,” he said,
Birmid Qunaleast, the largest
independent supplier of castings
to the motor industrv, reported
that its foundry business was
back in profit in the first half
?f this year after 1983's £1.0m
0ss,
@ Priestman Brothers, the Huli
excavator manufacturer which
went intp receivership with the
collapse of its parent, Acrow,
redundancy  notices

third of the workforce, - .
The receiver. said the com-

pany's’ work in hand. was run.

ning down quickiy. No Srm bid

‘has yet been made for the com-

pany.

BSC -m_]omt mill venture

- BY ANDREW F_ISHEII
CAPARD INDUSTRIES, - the

- engineering group controlled by -

Mr Swraj Paul. is forming a
new company with British Steel
Corporation to buy and develop

a mill zt Seunthdrpe, .Humber.

side, which was closed by BSC
in 1881,

The venture means the loss of |
. taills, unable to process 100 per

500 jobs at BSC plants at Jar-

row, on Tyneside, and Monks®

Hall, near Warrington. = At

. Scunthorpe 170 pew  ones wﬂ]
.be created. -

MIt's.2 business we like,” sald .

Mr Paul, chairman of Caparo.
It will have 73 per cent of the
company, United Merchant Bar,

for light manufacturing.

He pu the total cost of the
project at £15m to £18m, includ-
ing the inital £3.5m of equity.
Caparo aims- to take some of
the 30 per cent of the light steel
section market accounted for by
imports,

The Monks Hall and Jarrow

cent contnuously-cast material,
and remote from the Scunthorpe
-billet supply. will be closed in
late 1985 or early 1986.

United Merchant Bar will
trade as the selling agent for
merchant bar products, of which
BSC supplies 25 per cent of the
UK market.

- - being set up to make steel bars

‘Plessey to shed 218 jobs

BY JASON CRISP

" 'PLESSEY 1S te cut 218 jnbs at
Dford. Th company teld trade™
union and other employee repre-

‘sentatives ‘yesterday that the

cuts would be Decessary because

of weak orders in the UK and
overseas, . .
The wor]cfnrce at Plessey

Marine, which mainly supplies’

the Ministry of Defence, is t0-
be reduced.by 93, more than a
" third of the -total employed in
the business. The other cilis are

to be made at Plessey Military -

'Connuumﬁhnns._whjch is o

‘lose 125, jobs by March.

Plessey emplovs a' total . ut_

3,050 people at Ilford, and it
hopes to achieve some of the

“cuts through early retirement

and other means before making
-any corapulsory. tedundancies,

Mr Dave Liddell, regional
regional director of Plesser,
said: “Much of our military
radic husiness in recem! Years
has heen overseas, but reduced
defence spending in our tradi-
tional markets and inereasing
international competition mean
that our current manufacturing
capacity exceeds the business
we can reasonably expect to
winL” |

NATIONAL

nmban

Na'tib'nal Girobank annoUnees '
that with effect from
23rd Novamber 1984

: Base Rate -

its base rate was reduced .-
from 109 t0 81%.

Depasi‘t Accounts
- The rate of interest
payable on deposit accounts

.is 7% per annum:’

been respomsible for investk
gatmg complamls and alle
gations against firms in the
Lloyd's insurance community.

Up 1o 20 investgzations are
in progress sxmuitaneousl}' i
the market arising from alle-
gations, some of which are
never made public.

AMr Randall was appointed to
his position by Mr Tan Hay
Davison. Lioyds chiel exec.
utive, ‘when Mr Davison was
brought in by the Bank of
Eng!and to supervise Lloyd's
affairs two ¥years ago in the
wake of a series of scandals
involving allezed  financial
impropriety among Lloyd's
firms

Mr Randzil. who has heen on
the Corporatdon of Lloyd's staff
for 10 years. said there had
been no difference over policy.
“ Evervthing is fine a5 far as
Llnyd's is roncerned. 1 was
afrer a change.”

He was involved ijn Llovd's
inquiries inloe the affairs of
Alexander Howden, where 555m
(£45.5m) is alieged to have
been misappropriated by former
executives; the affairs of am
underwriting of Minet Hold-
ings. where more than #40m is
alleged to have been mis
appropriated by former
empovees.

Mr Randall said: * Qbviously
I acauired a lof of {nformation
in this job. But this will remain
confidential.” He added: *I
had an opportunity to join the
Merrett organisation. It is going.

' places and [ wanted to be part

of that”

' Managers buy out
hi-tech company

THE MANAGEMENT of
Kratos, a Manchester-based
high technology instrument
maker, has bought the com-
pany from its U.S. parent for
SlIm  (£82m). It was re-
Jannched on Thursday as Spec-
tros Internadonal.

The buv-out was led by two
British directors. Dr John
‘Waldron and Ar Roger Spear.
and "an American co-director,
Mr Maleolm Kahn. Spectros em-
ploys 300 in Urmston and 100 in
New Jersey. Its main markets
are in the TU.S.. Britain. West
Germany and France.

 North Sea contract
for Matthew Hall

MATTHEW HALL Engineering
has signed a2 contract expected
to be worth £1im with Skell UK
Exploration and Production.
operating in the North Sea on
behalf of Shell and Esson. for
the design of the surface sectors
of their Eider piatform.

" Guernsey coins will
depict Queen’s head

THE QUEEN'S head iz to
appear on Guernsey's ordinary
coins for the first time since the
island introduced its own
coinage in 1830. The charmge,
designed to make Guernsey
coins more atiractive io
collectors, will take place in
April, when a2 set.of seven
coins will be issued depicting
local activities.

" Northern Ireland is expected
to get its own version of the
£1 coin in 1956 or 1987, Mr
Nigel Lawson, the Chancellor,
said in a Commens written
reply yesterday. The Roval Mint
s2id the coin's desgin will con-
sist of a flax plant surrounded
by the royal diadem,

Wt'fght portrait goes
to National Gallery

A PORTRAIT by Joseph
Wright of Derhy of Mr and Mrs
Thomas Coltman sold for
£1,410.600 at Christie's yester-
day. The painting is the first
by. Jeseph Wright to be bought
by the National Gallers, and it
wiil be on view today. Tt was
sold by descendents of the
original owners and the nrice
was a record for the artist.

Christma_s boost
for wine box sales

The South will buy the most
boxed wines of anv region, fol-
lowed by Scotland, the Sonth-
west, Lanchashire and York-
shire, -a survey by the wine
merchants, - Stowells, suggests.
Seveuteen per cent of all wine
buyers intend to buy wine boxes
this Christmas and seven out of
10 Loundoners will buy their
winhe this way, Stowells forecast.
'I‘]:us represemis a 20 per cent

incresse on last year.

Rolls-Royce maps out a flight path to profitability

ME RALPH ROBINS, the newly-
appoiited managing director of
Rolis-Royce, has already set
himself a top-priority larget—
eliminating the company's de-
ficit and restoring profitability
as soon as soon as possible;
This year. as a result of the
rearganisation bv iis late chair-
man, Sir William Dunean,
Rolls-Royce has said it expects
to cot its 1983 net deficit of
£193m by at least £100m. M\r
Robins believes srongly that
wiping out the deficit is the

| path the company must follow

for the iminediate future.

Afr Robins. 34. was appointed
managing director of Rolls-
Royce's business operations in
the final management reshuffle
arranged by Sir William before
he died earlier this month.

After Sir Willlam's death the
Rolls-Royce board appointed
Sir Arnold Hall, chairman of
Hawker Siddeley Group and a
long-standing leader of the UK
aerospace Industry, as acting
chairman.

Mr Robins who was confirmed
as managing directar says his
philosophy is = to keep on down
the road 1owards profitability
we have already mapped oul.
Our task is 10 maximise sales
in every sector of the market.
civil and milisry, while at tha
same time keepmg our costs
under tight control.

“We are in 2 rough. com-
petitive business, but we believe
we are on the right track, and
that we can make a ot of
money in the vears ahead. The
hottotn line is verr importiant.
and we are now well on the way
to achieving the profitability we
have worked 50 hard for."

In his view achieving a track
record of proﬁtabnm is wital
for any eventzal privatisation
of the company {abput which
he remains cautious} no date
for privatisation has been set
by the Government.

But profits are also vital for
huilding up the reserves to
finance the increasingly expen-
sive business of aero-engine de-
velopment.

Mr Robins, who has been with
Rolls-Royce since 1955. jommed
as a graduate engineer from
Imperial College, Londoen. He
has heen one of the prmmpal
architects of the company's stra-
tegyv in recent vears, accupying
several senior marketing posi-
tions in his rise to the top.

He has heen described as a
“ master salesman.” and manv
of the major engine deals with
rivil airlines in recent vears are
the frait of his skills.

He believes the company has
the rizht mix of products for a
long and stable future.

On the civil side, the com-
pany aiready operates, or plans

Maximising sales in
every sector and
keeping a tight hold
on costs.  1hose are
the goals set by Mr
Ralph Robins (right).
recently appointed
managing director
of Rolls-Rovce.
Michael Donne
explains why a “ long
and stable future ~ is
foreseen for the aero-
engine manufacturer.

to0 operate. acrnes the entire
spectrum of engines. Where it
has not heern ahle o afford de-
velopment nf new enzines hy
iterlf. it  has arranzed in-
ternational seniures,

As a result. a1 the 1op end
of the scale. 1t 1= collaborating
with General FEl=ctric of the
US. on the 60000 ih thrust
CFRR0C2 enzime. while con-

UNUINE 10 promats 115 own -
thrust RB-211-523 D3 enoines.
In wrn. GE has a stake i the
development ai the medium-in-
high thrust RB-211 i35 E4
ehzine.

Rolls-Rovee i also a 30 per
cent stakehnlider in the seven-
company,  five-nation Inter-
national Aero-Enmnrs econvnr-
tium. buildinw the VI3 for

thp A-A20 Airbus and other new-
aeneration  airiiners.

At the same tune. the oom-
pany is building the Tav 1et’
cnoine Ine the Tokker F-100
and other small awrhiners, and
15 developing a “cnre” tat ean

he torned e & varwety of
razines. )
On the nubtary side. the

company's Major  proframmes
meiude the internationsi RE-
188 for ihp Tornadn cnmbart aire
rrafti. A derivanve » placned
for another avanced sghler
under the UR'% own Expeti-
menfal  Aircralt Programme
(EAP).

Mr Robins bhelteves the com-
pany is poised ro bepcfit from
the substanlial clinvming of its
Ichour foree over rocemt uears
tat the end of 19583, it stood at
12,300, compared with close to
60,000 in the mid-1970s, The
company s recrwting agsim,
b enly m speeially selected
skilfed arca:

It will remain a wuch busi-
ness,  In spiie e the 2rowih of
imeenaliongd  collabaranap on’
new oSN eI, cpmpelis
non  for el and mftary
ehame orilers 1§ goinns hattern,
Reeping onsts down — n torms
of mtul engmmes prices and

casls  of  dayvtoddy opaing
OpPeralions  1m ~erviee e— -
mams  the owverall hev 0

SUCCCRS,

Test week for VAT changes

BY ANDREW TAYLOR

WHETHER PORTS and zitports
will escape the worst of delays
forecast at the beginning of this
month, when Britain swiiched
to a new system for charzing
value-added tax on imports, will
emerge next week,

There has beer a slizht
increase in clearance times at
Dover 1n the past few days, but
generaily the change-over has
gone smoothly. The scheme's
continued success will depend
upon whether traders have
negotiated sufficient  bank
glarantees to tide them through
to the end of the month.

Under the new arranzements
traders either have 1o pay VAT

as spon as goods' are landed
or they can postpone payment
until the i5th day of the month
{ollowing importaiion, provided
there are adequate financial
fuaraniees,

Reports from Dover. one of
the ports most at sk, say a
namher of importers have
uvnder-estimated the amount of
guarantee they will need and
are having to rush to the hanks.

“The guarantees provide
cover for a month so traders
can start again fresh in Decem-
ber.” the Freight Transport
Associatipn said yesterday. 1t
has been moenitoring the effects
of the new arrangements

Bush House put
up for sale

By Joan Gray. Construction
Correspondont
BUSH HOUSE,
ang colonnaded home of the
BBC External Services in
Aldwyeh, has heen put on the
market for £50m by PosTel

Investment Management,

PosTl—which manages the
Post Offic and British Telecom
pension funds—is selling the
fourbnildiny complex to
release money for investment
ang help shift the balance of
its porifolip from office
properties to retail and indus-
iria] developments, said Mr
John Bassett, of agents Jones
Lang Wootton.

the curved I

‘Double standards’ on BT

BY PETER RIDDELL

THE GOVERNMENT has been
accused of double slandards in
its handlinz of the privitisa-
tion of Britirsh Telveom by
Labour and Social Demovrat
spokesmen.

Mr .John Smith, shadow
Trade and Industrv Secretarr.
bhazs written to Mr Geoffrev
Pattie. Minister for Infnrmation
Technology. questioning  the
provisien in BT's articlesr of
association allowing 2 restric-
tion or regulation of ottendance
at general meetines if lots of
people are allocaled sharves,

another Ietter 1 Mr
Pattie, Mr lan Wrianlesworth,
SDP  industry  spokesm:n,

quustions whether the exemp
tions from the narmal mvest
ment proteetion [leaskabon
alowed in the BT totatioa
hoave led to donble stapdasds

The  Covernment  should
consicfer chanzinz the law ¢
nermit 1he pubileation of part-
prospeciuses  amd  advertisins
whiie retnining most provious
sxferaards, he savs,

Ay Wrienlasworth alsp sayrs
the decision tn postpape the
de:natch of letters of aceep
anee for three dars after the
date planned for the start af
dealings may  henefit  larger
shareholders ot the expense of
small

- November 78th is the last day for recelpt of applications to buy

BnhshTelecom shares.
A prospectus, containing an application form, is being

ed in most national newspapers.

Oryou can get one from your bank, post office, or

financial admser

Are you going to share in BritishTelecom’s future?
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BBC condemns external radio cuts

EY RAYMOND SNODDY

" THE BBC yesterday condemned

the Government cuts in finane-
ing its external radlp services
announted by Sir Geoffrey
Howe, the Foreign Secretary.
Although the corporation was

-- irying to clarify details, the

BBC believes it faces a cut of
£1.9m in 1985-86.

T "™ At first sight it is difficult
-to see how this kind of cut in

. expenditure can be found with-

out some damage to broadcast
activilies. This contrasts mar
“kedlr with the $1.2bhn (£977m)
that the American Government
has just made available in new
funds for Voice of America.”
the BBC said.

The BBC helieves the Forelgn
Secretary’s action will do more
damage than It appears because
the corporation says it is al-
teady suhject to rigid cash
Ymits which “ do not fully take
account of domestic inflation,
let alone inflation overseas-—
particolarly the movement of
the vound against the doliar.”

The Government's action has

" . particnlarly angered the BBC

because it comes when a report
on the future financing of the
External Services is about to

They said the " apmuat
exercise of lopping off
another part of Britain's
external effort had “steadily
reduced the efectiveness of
Britdsh  diplomaey,” ‘The

CUTS IN the budget for
Britain’s overseas representa-
tion - annompeed hy Sir
Geoifrey Howe are storing up
trouble, five trade umions in

the Foreign Office said

yesterday. diplomatie service hed shrunk
The anions gald: “Countries 14 per cent from 1967 to 1979

where embassies are shut will and 2 forther 10 per cent

read the chvioms Jessom that  since 1979,

Britain does not eare about

them. The loss of consular The unions said that Thurs-

day night's opposition to tbe
cuts by more than 40 Con-
servative MPs, as well as the

posts will mean a loss of
consular services for British
subjects in distress and a eut

of commercial ald and advice main  Oppositdon  parties,
Tor would-he British  recognised that they * have
exporters.” new gome too far.”

be considered by the BBC which helped to protect the aid

budget and posed problems for
the BAC budget.

The External Services are
funded by the Foreign Office,
In the curreni year, operating
expenditure for broadeasting is
£64.3m.

The External Services broad
in 37 languages— including the
World Service in i
produce 720 hours of pro-
grammes 2 week,

Governors. The report on the
efficiency of the BBC's foreign
broadeasts was produced by the
%‘gcasury. Foreign Office and the

There is also a feeking of
irony in the BBC over the catise
of renewed pressure on the
foreign budget. Many feel it
was the quality of the BBC's
broadcasting, highlighting the
extent of the Ethiopian famine,

This compares with other
major international 'broad-
casters. Radio Moseow broad-
casts 2,150 hours a week in84
languages. American stations
produce 2,000 hours a week in
48 languages. When the ex-
pansion at Voice o fAmerica 18
completethe total will be 2,500
Hhours in 60 languages.

Much of the American expan-
gion will be in broadcasts to
Europe, wherethe BBC has been
forced to cut back because of
previous economies, As a
result of the last cuts In budget
between 1081-83, three lan-
guages were lost—Spenish,
ItaHan and Maltese. The
French service and the Port-
guese servica to Brazil were
halved.

The only good news for the
BBC in Thursday’s announce-
ment was that £2m in spending
planned to upgrade the Hong

Kong transmitter will be for-|
wa

There is wiso @ suggestion
that there might be some com-
pensation to ofset Tnovement in
exchange mafes. However, this
is likely only after the econg-
mies have aiready been made.

BY PETER RIDDELL, POLITICAL EDITOR .

THE REFUSAL of Mr Leon
Brittan,t he Home Secretary. to
.change his proposal to raise the
deposit for parlizmentary elec-
tions from £150 to £1,000 was
stronzly attacked yesterday by
Opposition leaders when the
Representation of the Peopie
Bill was published.

Mr Brittaan had previously
promised to consider strong
Opposition arguments against
the sizeo £ the planned inerease,
tut has decided not to change
the propesal which, he said yes-

Beith, the Liberal Chief Whip,
warned the Government of “a
very difficult time in the Com-
mons” since the change was
viclearly designed to suit a rich
Conservative party.”

The Bill also contains the
expected extension of the vote
to holidaymakers and British
citizens resident abroad up to
seven years after leaving the
UK. The change for holiday-
makers has been widely wel-

comed, .
There would be 2 change in

terday. would make “ frivolous ™
candidates think twice about
standing. However. he pointed
outt hat the plan to reduce the
threshold for forfeiture of
deposits from 12§ to 5 per ceat
of the total votes cast would
improve minority parties’ pros-
peets of retainingt heir deposits.

Mr Gerald Raufman, Shadow
Home Secretary, described the
change a2s “unacceptable.”
especially in view of earlier
assurances about the need for
allparty agreement. Mr Alan

- Attack on Bill to raise election deposits

legislation dating from 1797,
under which an election wouid
be cancelled if the monarch
died between the dissolution of
parliament and the meeting of
its suecessor, even if an electon
had elready been held. Instead,
a parliamentary general election
would be postponed for a fort-
night of the death of a so¥ereign
occurred after the dissolution of
parliament. Until the last cen-
tury a genera}l electon aute-
matically followed the death of
a monarch.

‘Fowler studies stricter embryo research controls

BY KEVIN BROWN

. THE GOVERNMENT is con-

sidering swift acton fo step
up controls over medical re-
search on human embryos, Mr
Norman Fowler, the Social Ser-
vices Secretary, toid the Com-
mons ¥esterday.

Openinz 2 debate on human
fertilisation and embryology,
Mr Fowler said MPs had to face
up to the morzl dilemma posed
by the recommendations of the
committee of inuiry into the
jssue chaited by Dame Mary,
Warnock.

The committee called for an
independent statutory authority

consider gcarefuily not only
whether a statutory body should
be established but also how we
can introduce more broadly
based supervision arrangements
in the short term,” be said.

“ Developments in this field
are moving too fast for us not
to be ready to move with them.”

Mr Fowler was cheered by
backbench MPs on both sides
of the house when hs promised
an urgent decisicn on the
second main recommendation
of the report — that the com-
mercialisation of surrogate

to licence embryo research,
which it recommended should
be permitted up to the 14th day,
after fertilisation.

Mr Fowler said research
guidelines had ziready been
published by the Medical Re-
search Council, the Royal Col-
lJege of Obstertricians and
Gynaecologists. and the British
Meadical -Association.

However, the Warnock Com-
mittee was right to urge a sub-
stantial non-professional _ im-
volvement in supervision, which
did net currently exist

“T shall therefore want to

motherhood should be out-
lawed,

Mr Fowler warned that com- | P

mercial = surrogate  arrange-
ments could already be illegal
under the 1958 Adoption. Aet
which provides sanc-
tions against payment for the
transfer of custody of a child
with a view to adoption.

The Commons was unusually
full for a Friday sitting and, in
an emotional debate, the con-
cept of embryo research was
condemned by the majority of
MPs.

BUILDING SOCIETY RATES

Abbey National

Barnsley .......coccvccvccaieneaaas
Birmingham and Bridgwater

Bradford and Bingley .........

Britaonia
. Cardiff
Catholie _..occccvveeneinee
Century (Edinburgh) .........
Chelsea
Cheltenham and Gloucester

‘Citizens Regener ........
City of Lopdon (The) ..

COVERITY .euvrmrnieaimarienranrnnas

Gateway,

Heart of England
Heme! Hempsiead

Leeds Permanent ...
Leicester
Londen Permanen
Mjdshires

Mornington .
National Counties _
National and Provineial.....«

Portsmouth
Property Owners
Scarborough ....
Skipton

Sussex County .
Sussex Mutual

Thrift

R Wesgcex
H Woolwich

Yorkshire

All these rates are after basic rate tax liability has been szettled on behalf of the investor.

Shara Sub’pn
gfzg  sharas Othars

: %
;;,75 8.00 Seven-day account .
8.50 Higher interest ace. 90 days® notice br charge
5.50-8.00 Cheque-Save
— Easy withdrawal, no peaalty
9.30 T davs’ notice. Imm. wdl. if balance £2,500-+
Int. pd. 3-yrly., mthly, inc, optn. if bal. £1,000+.
9.50 Bank Save. Bal. of £2500. Current account
9.80 3-vear bond. No notice, 3 months’ penalty
9.80 Capital share. No notice. 1 month's penaity
9.30 7 days' potice. No interest penalty
9.65 Speclal Inv. 985 2 years, $.65 moothly Income
9.38 5 days' not. or 20 days’ int. pen. for imm. wdl
9.86 90 ds. shrs., 90 ds. nt. or 80 ds. pen. for im, wdl,
950 Premium Access. On demand, no penalty
9,75 Extra Interest—l1 mth."s notice or Z8.day pen.
955 Exira Income—1 mth.'s notice or 28<day pen.
9.80 High Income—3 mths." notice or P0-day penalty
930 7 days’ notice. 8,55 23 days’ notice
9.80 90 days’ notice penalty if balance under £10.000
10.60 Jubilee bond. Min. £1,000. Monthly income
9.30 permanent 2/3 years or variable
8.90 3 years, immediate withdrawal interest penalty

%
7.75

T75 875

7.7 B

7.7
8.00

7.7

Gold. No notice. Ne pen. Under £1.000, £.75;
Over, 8.25: £5.,000+, 8.57 mthly. interest added

5.00 — 9.20 7 days. 9.00 monthly income i
§00 875 955 3 months’ notice—no penalty—monthly income
9.55 21 days’ not. im. access for amnts. over £10,000

.75 9.00 9.50 Money Maker £20,000+4, 935 £5000+, 5.75
£1,000+. Instant acc., no hen. Mnthly. ioc. opt.

10.00 2yr. bond £1.000+, close 90 days® notice

pen., mouthly inc. option, Guaranteed 2.25 diff.

7795 900 1000 2 y.. 3 m. not. with pen. 8.25 no nt./pn. m. inc.
775 875 940 Gold Star £1,000-+. No notre. No penalties.

Moathly int. £5.0004+ 9.82 if added to acecount
80-day a/c (7-day a/c 9.25-0.75 subject to bal.),
6 moaths, 1(L00 3 months, L1000 smizimum
T-day Xtra, T days’ notice, no penalty
28-day Xtra, 28 days' notice, no penalty

80-day Xtra, 90 days’ notice, no penalty

90-day notice, 9.30 S-day notice
2 years, 2.65 28 days, 9.80 3 years
7-d. afc min £500. 10.00 3 mths. a/c min. £1,000
7-d. a/e, 10.25 Magnum a/c & wks. & loss of int.
Spa mthly. Income; Do Bok., no pen. £5,000 min,
Lion sh.: 1 m. nat. or 28 days' pen. £1.0{{} min,
Supershare; no not., 14 days’ pen. £2,000 min.
Monthly ioterest, 950 28 days’ notice por
penalty. Neither If £10,000 551l in account
Liquid Gold no not. np pen. HRAS 8.5 3m. not.
£500+ im. ac. oo pen. 10.25 comp, 3 y. £2,000
3-yr. tm. Im. wdl 90 dys. pen. £10,000+ no pen.
Z-year term 2.23 diff. guar. 3 mths.’ not. or pen.
2K+, 980 £10K+, 10.00 £20K+. ™ £2000—
80 days™ potice, no . penalty. 1 £1.000+

$.80 90 days’ notice/pen. unless bal. stays £10,000+,
955 28 days' not., 9.30 7 days' not./penalty as above
9.750 HYS (share -+ 2% guaranteed 3 years)

9.80 Capital bonds, 3 yrs., 90 days’ notice/penalty
9.50 Bonous-80, 80 days’ notice/penalty

9.55 Super bonus, 25 days’ notice/penalty

930 BonusT. 7 days™ notice/penalty

995 90 days' notice, 9.00 28 days' notice

8.756 7 days’ potice. On demand with penalty
10.00 2-year term access with pepalty

9.35 Moneyspinner plus £500 or aver .

$.60 (£5.000-£19,989); 9.35 (£20,000 and over) 7. days'
notice withdrawal, no penalty,

8.75 Imm. withdwl. If over £2,000, Monthly Income
1005 Flexi-Plus 60 days’ notice monthly income
9.50 No notice, 9.75 2 months’ notice

1020 3 years, 10.00 6 months, 9.75 1 menth

10.00 3 mths., 9.65 28 d., 9.85 6 mths, Efective Nov. 1
875 2-year limited share, 1.75 puaranteed different],
9.85 Sovereign £10,000+, 9.60 £500 £9,989. Monthly

Ine. 9.60 min. inv. £2,500. Inst. access no pen,

9.85 3 months, 9.60 £10,000+, no penalty. 1o notice
7.73 up to £2,499, 8.00 £2,500+, 1 mth s potice 9.00
9.50 Over £5.000 lmm. wdl. Under £5,000 7 days” not.
9.40 3year term. Other accounts gvailable

10.00 90 4. not. or pen. No not./pen. if bal. £10,000+
850 7 d. not. or pen. No not/pen. if bal. £10,000+

9.30 7-day account, 7 days’ notice

9.55 ‘Monthly Income Account, 28 days' notice
0.80 90-day aceount, 80 days’ notice/penalty
980 Diamond key, 28 days' notice or €0 days’ pen,
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Move to prevent TV
experiment in Lords

By QOur Political Correspondent

A LAST-MINUTE attempt will
be made on Tuesday to prevent
the start in January of the six-
month experiment of televising
the proceedings of the House of
Lords. Lord Chalfomt has pro-
posed an amendmeni delaying
implementation until the Com-
mons fdecides on a similar

The go-ahead is expected for
televising in Janusry but Lord

will emphasise that there is no
Government commitment to pay
for it and that the broadcasting
authorities have szid they
cannot pay the full cost of
permanent television. The
debate will be conducted with
the lighting necessary if the
whole proceedings are televised,

ECONOMIC
DIARY

TODAY: Trade unions which re-
placed Solidarity to hold first
national meeting in Warsaw.
TOMORROW: First Uruguayan
general elections in 13 years.
MONDAY: CBI monthly trends
enquiry for November. EEC
Foreign Ministers meet b= Brus-
seis. Mr Neil Kinntek, Labour
Party leader, tp meet President
Chermenko. Emergency debate
in Commons on supplementary
benefits payments. Paris Club
holds debt rescheduling talks on
Poland, Niger and Liberia
TUESDAY: Sir Geoffrey Howe,
Foreign Secretary, visits Brussels
for ialks on {uture of Gibraltar.
U.S. budget report (October).
Commons debates shipbuitding.
WEDNESDAY: New vehicle
registrations in October. TUC
General Council meets. Deadline
for British Telecom flotation
share applications. CBI state-
ment.
THURSDAY: EEC Health Minis-
ters meet in Brussels. EEC
Budget Council mests in Brus
sels. October final figures for
unemployment and  unfilled
vacancies. Employment and
earnings by industry (August—
finzl). September energy trends.
Overseas travel and tourism
figures for September. NUM
executive 'f.'lheamhin Sheffield. Mrs
techer starts two-day
Franco-British summit in Paris.
U.S. leading econumie indicators
for October, Changes in level
and coverage of regional assist-
ance introduced. Seottish TUC
conference in Glasgow on coal
dispute. Mr Tom King, Employ-
Pat Lo

Lefrd, AUEW general s A
%E'tcm Conierenceg m&fm

FRIDAY: Company liquidity sur-
vey for third quarter. CQctgber
final figures for car and commer-
ctal vehicle prodoction. US
irade figures {October). Mrs
Margaret  Thatcher . attends
Franco-Britlsh Soclety meeting
in Avignon. Mr Nejl Kinnock
and Mr Arthur Searglll, president
of the NUM, attend Labour Party
%elytun coal dispute at Stoke-on-
Tremw

Whitelaw, Leader of the Loxds,,

Coal lorries  John Lloyd assesses the life left in the pit strike”

The uneven drift back to work

replenish
Didcot
power plant

_ By Maurice Samuelson

DIDCOT power station, ope of
the largest in southern England,
js receiving its first regular
coal deliverieg since the start
of the miners’ strike.

Convoys of tipper lorries are
ferrying about 1,000 tonnes a

day to the Oxfordshire plant .

from stocks in the south Mid-
lands, despite claims by some
union officials that this infringes
the TUC  guidelines on
replenishing power station
.5tocks. ) )

The 1,800 megawatt plant is
the first large coal-fired station

outside the Midlands to receive °

regular coal deliverfes during
the strike. .

This has caused satisfaction
e plaging down. suggestions
are i own Supg
that it signals the long-awaited
start of a civilian “coal lift"
into other large installations
such as those at Drax, Egg-
borough, = Ferrybridege and
Thorpe Marsh in Yorkshire.

Although some  plant
managers are jimpatient to
boost their stocks in time for
the winter heating seasom,
senior executives  are detes-
mined o scotch any move which
could inflame industrial rela-
tions at the power stations or
attract fiying pickeis back to
working coalfields.

Didcot is receiving only a
fraction of the 85,000 tonnes a
week which it normally receives
by train, But its managers hope
that, with the continued acqui-
esence of the workforee, the
road deliveries can be gradually
increased.

Dideot and the 2,000 Mw plant
at Aberthaw, South Wales, nor-
mally provide most of the coal-
field eleciricity in the -south-
west region of ithe Central
Electricity Generating Board,
where supplies are more
stretched than elsewhere. As
2 result of the strike, most of
the region's electricity is being
gernerated by oil and nuclear

OWeT.
The CEGB sent its first two
trial convays into Dideot a fort-
night ago but the attempt was
quickly abandomed when some
of the 475 manual workers were
persuaded by unior leaders not
to unload them near the boilers,
The management resumed
deliveries on Monday at the
rate of 300 tonnes a day, rising
to 1000 tonmes a day by
mid-week,

The National Coal Board says
that it is supplying all its
customers at the rate of just
aver 950,000 topnes a week,
from new output and from
stocks. )

However. power station man-
agers complain that some of the
ceoal lifted from stock is of poor
quality and that it has deterior-
ated further because of the re-
cent heavy rain.

THE ¥National Coal: Board is
clearly determined to keep the
drift back to work drifting
along: as the “special offer”
of £600-plus béfore Christmas
ends in most areas this week,
another package has been
developed for the {ong-time.
working miners, with a little for
S Further, many areds reported
er, many areds
yeste;::y a willingmess to try
P

land guaranteed it It s clear
that the board will bepd the
rules, cut comers and play all
‘t.lu:l tricks it ﬂ:n to_enntinue to
undermine strike through
the “drift back.”

But is it working ? The table
shows the present state of the
majn “strikebound ” . fields—
though ir some cases, that title
Areacompising - Tancasbire,
area—comprising
Staffordshire and North Wales
—the strike has cleerly all but
crumbled. Oply in Lanczshire,
where it wag never wholly solid -
bat where most mirers have
been on sirike, i there gHll a
significant minority striking, -
. North Derbyshire is also head-
ing towards the 50 per cent
mark, a tribute o the hard and
—in the early thy
pg work of BMr Ken
Moses, the area director and his
management colleagnes. Though
the rate of the drift has slowed
as the absolute total rises, there
seemg little doubt that North

Derbyshire will ses well aver
half its miners back 2t work, -

Tn other areas, there is a
great degl of variation.-Among
the *“solld,” leitled areas,
Scotland is ghowing the largest
proportion of - defections—
especiaily at the big Bilston
Glen wit, which Mr BMieck

- McGahey, the National Union of

MIneworkers vice-president,
Tefers to ag his “ Achilles heel”
There too, however, the rate
of drift has slowed—though not
by s0 much that itsc;n be said
to be failing away. ts miners -
being told they can still
qualify for the special offer all
next which seems certain
to-guarantee further defections.
" in

apparently as solid as a rock, is
coming - up fast among non-
sirikers,. In the past week,
indeed, it hias shown ithe most
rapid rate of increase, with a
tripiing of the miners back at
work. Yorkshire, the biggest
area, has seen 2 doabling but
the proportion of men at work
remains under 5 per cent, so
that both the mational and area

Both have mikitant Jeaderships
and a long history of rank and
file . radicalism (which the
North-East and Vorkshire both
lack). Miners are going back,
in smeil groups. In Kent, those
who are discouraged tend to

put pressre on their leaders
to end the sirike by constitt-,
tional means.

The figures in the last three
columns of the teble are suap-
shots at the end of the weeks
when the special offer has been
avzilable, after the breakdown
of the last round of talks. Can_
the board cogtinue with a rate
anything like es high?

Many board officizls believe
the rate will stay relatively
high-——perhaps around 4,000
‘5000 next week. They believe
that once the proportions have
reached the levels they have in
many areas the difficulty of
crossing picket lines is redaced.
" Ag week follows week, as no

- talks are arranged, as money

balts continue to be dangied in
front of the striking miners, as
the NUM appears to have few
initatives up its sleeve, the best
bet must be that the drift will
continue.

However, it will not break
the strike this side of Christ-
Seimie: Instesd, the semior
optimistie. genior
officials of the board are agreed
that the most likely outcome
will be that 50 per cent of the
miners will have returmed by
the end of January, giving the-
NUM executive the choice of -
continuing ¢he sirike 25 a
mrinority, or throwing in the
Towel. That looks possible but
zeports of the death of this’
strike have bheen consistently
premature.

WORKING MINERS IN NCB AREAS ON MOVEMBER 23, 1984

Area “ New Total Total Per cent Percent  Percent
faces * at work miners® working onMNovl§ onNov®
Scotiand [T 1.665 10,000 17 (] 4.7
Nnrtb-_east s 2596 20,300 13 4.3 0.4
Yorkshire 232 2,529 53,000 47 23 05
Western Tt 10,9941 14,000 78 T2 65
T - S S A
M'N > : ) 400 0.6 04 02
. 176 4202 © 10,500 %1 99 n
Notts., , Leicestershire and Warwick flelds in Midtands have
cent of their miners at work. the area eil have at least 90 per
* Figures are approximate.  § Three shifts on Nev 22,
’ Sourcs: NCB
Working miner attacked at h
BY JOHN LLOYD, INDUSTRIAL EDITOR o
THE VICIOUSNESS of attacks with what he Iater described as . Mr Peter Walker,
on working miners weas high- basehall bats, retary, condemned the "discls:::
lighted yesterday when Mr Mr Fletcher was faken to ing brutality” of the attack. and

Michzel Fletcher, a miner at

Fryston pit mear m
Nonth Yorkshire, was savagely
bezten by six men irn his own
home.

Mr Fletcher, the 24-wear-old

father of two young children,-

was stopped by about 20 men
@s he walked to Fryston for the
momning shift. They began
punching him, - before he
escaped and .ran home to
telephone the police.

But six of the attackers, some
wearing balaclava helmets,
followed him, broke down his
door and — while his wife
Josie hid upstairs with their
children — beat him repeatedly

Pontefract gemeral hospital with
@ ' broken shouider, blade, a
dislocated elbow, chipped
ankle bones, severe bruising
and suspected broken ribs.

Speaking from his hospital
bed. Mr Fletcher said yester-
day: “I had an idea this sort
of thing could happen becaugse
¥ had alrezdy been threatened.”
He said he recognised one of
. his attackers as a former work-
mate at the pit.

“I had o go back—the bills
kept coming and Christmas is
coming. I will be back as soon
as possible bhecause I don't
ﬂ:;n]'t there will be an end ta
this sirike for a long time.”

calid on Mr Arthur Secargill,
the NUM president, to foHlow
suit. The Prime Minister has
also made kmown her shock at
the incident.

A National Coal Board state-
ment described Mr Fletcher's
beating as “an IRAstyle attack™
- The beard said: "Far frcm
being scabs as Messsrs Scarzill
and Heathfield have "branded
them, these men are braver than
Hery near Doncaster. .

The police sald one of their
officers and two pickets out of
about 1,200 were injured early
yesterday. They said an elec-
trical transformer at the pit had
been “ expertly damaged,™

THE LARGEST single group of
workers to defy TUC policy and
participate in a closed shop
baliot has overwhelmicgly
supported its retention.

About 9,000 members of the
Union of Shop, Distributive and
Allied Workers, at three separ-
ate sites of the British Mail
Order Corporation in Lanca-
shire, voted fo have a closed
shop in proportions wvarying
between 90 per cent and 98 per
cent.

and the TUC is not to accept
the provisions of the 1932 Em-
ployment Act which provide
that a worker canmot be fzirly
dismissed for non-membership
of 2 union unless the closed
shop has been approved in a
ballot by between 80 per cent
and 85 per cent of workers.
Howevgr. the marked success of
the unions in some baliots may

Usdaw members vo

BY DAYID GOODHART, LABOUR STAFF

The official line of Usdaw

encourage more to turn a blind
eye to TUC policy.

Usdaw has also won clear
support for another large elosed
shop at Kays Mail Order in
Leeds and Bradford where it
has about 1,500 members.

However, at another Kays
plant in Worcester the Trans-
port and General Workers
Union lost two cut of three
closed shop ballots - losing
among clerical and managerial
staf and winning among
manual workers. .

Usdaw  officials, although
opposed to the ballots at Kays
and BMOC — bhoth owned by
Great Universal Stores — cam-
paigned for a yes vote once the
companies had made it clear
they were going ahead.

Mail "order empioyees are
partly clerviczl and partly sewer
house workers. Usdaw had a2
strong recruitteent drive in the

te for closed shop

mid-1970s and ‘ope official said
Yesterday: “ This is a clear vote
of confidence in what we have
done to improve wages and con-
d:!uon.s over the past few years.”

Many companies are based in
former mills and often empioy
many of the former textiie
woricers with their strong union
traditions, - ’

Another recent Usdaw suc-
Cess was among a smailer group
of 88 employees at the Rank
Hovis McDougall plant in Leeds
where the closed shop was
approved by 94 per cent of
those voting. .

" The union is in the middie
of a nation-wide review of its
attifode towards the Govern-
ment’'s employment legislation.
it has had four regional con-
ferenssn 34 is holding enesher
over the weekend in

e,
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Walk-out at
VAT offices

By Our Labour Staff

BRITAIN'S 80 VAT collecting
offices were hit by indusirial
action yesterday, In at least 21
there were wakouts and at
others a sit in or deputations to
eoliecting officers and MPs.

Staff are protesting over pro-
posals to close 30 VAT offices
and to down-grade others. Many
of the 600 staff face the threat
of redundancy.

The Civil and Public Services

tion .said the cuts were

being made despite staff short-
ages which have resulted in
£1.4bn uncollected VAT.

Further industriai action. is
planitied in an attempt to have

| the proposals withdrawn.

Smaller civil service
-unions settle dispute
MEMBERS of the two smaller
unions involved in the six-
month social security computer
dispute voted overwhelmingly
yesterday to return fo wark.

The Society of Civil and Pub-
Iic Servants voted 30 to six and
the 12 Civil Servicer Union
memhbers voted “ almost unani-
mously " to return to work at
the Newcastle and Washington
computer centres. Although
both unfons bave pledged not
to do work covered by the Civil
and Public Services Association,
which remains on strike, their
decision may increase pressure

Reuters ballots workers

BY DAVID GOODHART, LASOUR STAFRF

THE FIRST closed shop bal-
lot t0 ba held among . Fieet
Street production workers is
being conducted by Reuters, the
international news.agency.

The company has decided to
ballot its 335 members of the
National Graphical Assoclation
and 520 members of Sogat '82
despite strong opposition from
the unions. It is nof, however;
ballutmg; the 140 rmembers of
the National Union of Journa-

lists who are also covered by a :

closed shop. .

Mr Kevin Garry, the Reuters
assistant general managex, said:
“ We have had a lot of members
of Sogat and the NGA asking
us if they can leave the union

‘but there appears to be nothing’

contentious about the . NUJ -

closed shop.” :

. The Electoral Reform Soctety
Is ‘comducting the ballot and
Papers were sent out to union

- metabers’ homes last Wednes-

day. . Both Sogat and-the NGA
have told members to return
the.forms vacdmpleted to nnicn
officials,

‘Ballot' papers are due to be
Tetuwrned” to . the Society by
December 7 and the resuit
il&ould be known by December

@ NUJ officials at the Ports-
mouth News reported yesterday
that the papers® attempt to move
to sul g on VDU screens
without the cooperation of NUJ
members had failed and that
working sub-editors had re-
sorted to traditional methods,

Murray has heart surgery

BY OUR LABOUR STAFF

MR LEN MURBAY, 62, the
former TUC geperal secretary.
has umdergone by-pase heart.
surgery at the Wationg! Heart
Hospital in London. His wife
said yesterday that he was mek-
ing a satisfactory recovery from
the operation, performed on
‘Thursday. : .o

Mr Murray - stepped down
from his post after the Brighton
TUC congress in September. .

The operation was carried out

on the CPSA to end its action.

by Mr Magdi Yacoub, tthe heart:

transplant surgeon. Mr Murray
has been a patient at the hos
pital since Novemher 12.

His wife Heathar, seid: “The
hospital tells me he has had a
~very comfortable night and they
are very.satisfied with the pro-
gress he is making. I saw him
last night after the operation
but. he wag azot then fully
conscious.” = .

. She’ said. Her husband had a
heart attack 10 years ago and
in the lasf few years hag snf-

| ITV technical
staff set to
. take 8%, offer

By Our Labour Staff
MOST of the technical and pro-
duction staff in- the ITV com-
panies have voted to accept an
8 per cent pay rise and reject
union ealls to take strike action
over a 12 per cent claim.

Members of the Associztion
of Cinematograph. Television
and Allied Technicians (ACTT)
have voted 3270 to 550 to
accept the offer. and only tha
550 Thames TV members re-
main to be counted.

The ACTT shop that came
Elarm_ 3 ofi'l ;-:jhecﬂréﬁ was Granada
1ve” which voted to aceept b
203 to 199. Granads is o:e o¥
the centres of dissatisfaction
with the status and role of pro-

duction agsistants.

A number of other unions at
ITV has yet to formally accept
the 8 per cent offer but are
expected to fall in behind the
ACTT. The electricians’ gmion,
the ETPU, may, however, hold
a hallot on strike zction over 2
shorter working week.

Scots stoppage
on GCHQ l'uling

By Qur Labour Staff
THOUSANDS of civil servants
In Seotland staged a half-day
strike yesterday in protest at
Egundays ruling by the Law

rds that the Government had
the_ right to ban trade unions
at its Cheltenham Coinmiinica.
tl.!.'g.ls centre, the GCHQ.

. Tour unemployment

in Edinburgh were fore:gicf:

close, and Department of Healrh

Bt "B
an i

a.ls'io‘h affected. ashiels were

,The DHSS computer cen
Livingston, which handlesu';;:;

:| PRymenis, was disrupted 3
per cent of staff at the N:Egnsai?

Engineering Laborato:
Kilbri_de left work at ruyosrt:.Em
Civil servants walked out of
the Department of Registers in
Emu;gul;,c hwhere Tecords of
he% a5es and willg
e Soclety of Civi
Public' servants \?ras ?ll:a]blem:g
igy how many of Scotlang's
000 civil servangg joined 11,
S10pRage, but reported thar siat
ranging Imr.:_l messengers -ﬁ.
technicat ang Pro o

at Ro
ckyard on the Forth,
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LONDON

. OGNLOOKER

'IN THE msh 10 secure appli-
‘¢ cation forms for the British
3%i . Telecom mb&fmtﬁedead—
line nexy wesk, investors were
. in litle hurry to buy or sel
sh(a_:rue.s this week

ts in’ Jeading . bank bﬁe
we ., Tates, which will make the 7

. % . per cent Yield on BT that much
more attrzctive, hag alrveady
been discounted in the market.
Bardass led the way with a
5 Per ceni cut 1o 9 per cent
on Monday, anticipating the
: ... decision by the U.S. Federal

- Reserve Board on Wednesday
:- .10 bring its discount rate down

.. by 1 per cent to 81 per cent

QOther leading banks
followed on Thursday, reducing
their raies by 3 per cent to
8% per cent, but ‘the reductions
" are unmlikely te make much
immediate Impression on the
. .- building. societies which ecut
... mortgage raies . earlier this
; -. aonth.

! Falling interest rates did
litie to suport sterling. The
pound was in any case under
pressure from ofl prices slipping
ip response t© rumours that
... Opec will be unable to enforce

. production guotas. Inevitably,
oil - sharés also had a tough
week.

What action thbere was in the
equity market was concentrated
in retailing, stimulated by the
deals between Marks & Spencer
and Tesco, angd between BATS
. and Dee Corporation, which
are deseribed below, and Dixons
bid for Currys. -

But a generally dull week
will have dope no harm at all
to the prospeets for BT. with
2ll three main market indices
bumping along quietly just

below their alltime record
highs, Rumours already abound
that the issue will be over
-subseribed and the last day’ for
submiiting application is not
until Wednesday. .

Dee’s new pitch

Mr Alec Monk, chairman of
the Dee Corporadon super-
market zroup, is not .2 man to
1 bang aroumd.

. While the Monopalies and

Mergers Commission labours
over the bid for Booker
- McComnetdl, Mr Monk announced
a- £180m agreed deal to buy
International Stores from BAT
" Industries :

- The acguisition takes Dee
-into fourth peosition in the

- supermarket food sales league—
Coop, Teseo and.-

And it gnu Mr Monk one of
the last available chaing in the
South of England, something
which may go down well with
the Monopolies Commission
. since. the Government has indi-
cated in the past that it would

. like a strong third force in .

YLondon to rival Tesco =and
Sainshury.

= Also 1f ‘to dispel any doubts
about its ability- o -get a grip
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ammounced [nterim  pre-tax
profits for the period to the
and of October, which showed
& 40 per cent increase to £ITm,
on_ sales up 24 per cent to
£853m.

The acquisition statement left
no doubt that the group’s eves
are fixed firmly on further
expansion. The assets and £30m
cash acquired reduce Dee's net
debt/equity rato from B3 per
cent to under 30 per cent
While the Booker bid is not to
he renewed. Dee retaing 2 20
per cent stake aod reserves the
right to bid again,

Shareholders may legitimately
wonder how long Dee can 20 on
at this pace, issuing 113m shares
for International Jess than two
months after issuing 17m to buy
the Lennons supermarket group.
But for the moment they will
probably put up with the diln-
tion of their interests through
vendor placings given the per-
formance of the shares which
were gbove 180p this week
against 106p earlier this vear.

BATs shareholders will also
have little eause for complaint.
International” always™ sat un-
easily jn this disparate group—
running up . several years of
losses before a £10.5m trading
profit last yvear. As Dee proves,
supermarkets seem to fonoetion
best in the hands of specialists
like Mr Monk.

Out-of-towners

.Alarks & Spencer linking with
Tesco to develop the stores of
tomorrow well away from
today’s  High Street. looks at
first sight a very modest. plan.

The two companies are scour-
ing the country for just six
sites on the edge of town with

“the - aim ,,0f opening the first |

joint shopping -centres .within
three years.

Profits from the centres will
make litile difference to these
mighty groups until at least
the 1980s. Moreover, Tesco and
M&S are to trade separately
ot each site, unlike Sainshury
and British Home Stores who
gof together to form &z joint
company, Savacenire, as long
ago as 1977. And like Sains-
bury and BHS, M&S and Tesco

are to carry on with their

[TVigi oo Internatiocal, Dee also
Aol s gy .
ke -Feda- s warning

Ceave T NEW YORK
' TERRY DODSWORTH

p—

" BY WEDNESDAY, there -were
not many traders op Wall
Street who would have risked
opposing the idea that the
'Federal Reserve Board bad a
. cut in the. discount rate up its
I . sleeve, 50 when it came, neatly

: shpped in on the night before

. the Thanksgiving Day boliday,

and typically after the close of
the equity market, there was
not a great deéal of su.rpnse
among the d.epleted trading
room Sstaffs,

This practicel confirmation of
the shift in the Fed's siance
may well, however, have spoiled
a few of those. Dickensian
~ feasts on Thursday. With the

- markets closed, traders had a
full- day to reflect on tacties,
and a Friday morning hangover
. was no way to tackle the issues
raised by the confosing s:gna.ls
coming ot of 'Washington.

‘When Wall Stréet opened up
vesterday morning, share rlces
jumped as investors t0ok
from the Fed's move, By
junchtime the Dow Jones
R I.ndustrial Average was up

... 1281 points at 1,214.33.

How seriously should the

. Fed's powerful warning of a

slowdown in the economy be
. taken? The statement under.
" lines a clear -change in the
.. .7 i- policy emphasis of the board.

. .77 7 The .Fed is shifiing its target

s --c. trom the fight against infiation
.M 7 to an attempt to resuscitate a
.~ . 'tiring ecopomy, Tow moving
.= imto its third year of recovery.,
‘7" . Put there is a preat deal of
« argument about exactly how ex-

" haugted the recovery is, and to

" what ..degree it mneeds the

Fed's monetary injection to get

. its-second wind,

“The seconé question is how
far the markets have aready
adjusted to the interestrate
climate -that the Fed has now

. Talidated with the cut Since
- the end- of the summer holiday
. _period .in August, shert-term

= rdtes. have plunged, bringing
", ¢+ . threemonth Treasury- bill rates
.. .o - .downm. from 10.61 per cent-to
<L A TT L BA4B per.eent.. . -

o _gi- . 'The ‘yield the Govern-

D o Inedts - so-mrlong bond, a
mnresenaiuwmemofm-
ﬂanonanz anxietieg,-has dropped

.,.‘_. . cik an  wemn dlye Teen

These falls, many economists

‘argue, have already fairly fully |

dlscounted the Fed's action.
Thus, to bring rates down much
more by engineering a further
rally in the credit markets, the
Fed will have to move yet again
on the discount rate; and it may
not be willing to do that untl
it has further evidence on .the
fourth qumarter state of the
economy, including, perhaps,
some figures from the Christmas
sales.

For eguity traders, the main
implication of this outiaok may
be to keep an equslly keen eye
as the Fed on the economic
numbers over the next few
weeks. There has been litile. to
cheer about recently—indeed,
Goldman Sachs has just reduced
its pnuected corporate profit

gain this year from 20 to 13 per [

cent and Mmild pessimism is
about the best description of the
market's mood since the
election.

Equity investors were excited
enough about getting President
Reagan back intc’ office, but
since then they have hardly had
a good word to say for the
administration. They are
wortied - alternately by the
burgeoning Governiment deficit,
by the Republican failure to
establish a stronger position in
Congress, and by the difficulties
of pushing through tax reforms.

The poor economic figures
that have come through thss
week have even led to some
gloom-mongering on  Wall
Street. with tatks of a mild re-
cession in the first half of next
wvear, at least mmtil the big
inventorvy buildup of the
autumnm is cleared out.

On this basis, Mr BMichael
Metz, of Oppernheimer, argues
that both the stock apd band

markeis are ¢lose to their top |-

apd that. apy upward bounce
inspired by the discount rate
eut will be short-lived.

A moere. opt}mlsuc vew Is
that the easiér stapee of the
Fed, .after several. months of
stagnant money growth, has
come just ih time to push the
economy shead agaip on a path
of ~ steady, Dnon-inflationary
growth. .Indeed. some anaiysts

.attributed the mild rally in the

equiry market early in the week
to expeciaijions of the cut that
eame on. Wednesday.

Monday -1,18529  —2.5
Tuesday ' “L,1512 +983
Wednesdav. 141352 2 +640

existing iodependent store

opening plans.

But the latest agreement has
2 wider significance. M&S, rhe
undisputed king of the High
Street, is signalling its approval
of out-pf-town centres. It is.
a littie belatedly, acknoowledg-
ing a general shift in shopping
habits which c¢an oniy gain
momentum with the announce-
ment this week that 2 Home
Office commitiee has backed the
abolition of the Sunday trading
laws. People who shop on
Sundays will typically drive o
out-of-town centres.

M&S, so ofiten a pioneer

T hie Czty gets througlz to Telecom

among retailers, clearly thought
jt too risky 10 go it alone this
time. Iz Tesco, it has a partner
with experience in the tricky
task of winning planning
permission  for sites from
reluctant local authorities,

For its part, Tesece gains
St HMichael patron saint of
quality. s acknowledgement
that it has successfully shed its
cheap and cheerful image of
2 few years ago,

This official blessing will do

more to enhance Tesco's image
in the eves of shoppers and

investors alike than any
advertising campaign.
Boots’ remedy

For too long Boots" great

chain of chemists shops has
looked tired and neglecied be.
side the vigorous growth of the
industrial divisjon in general
and pharmaceutical safes in par-
ticular.

But the vompany’s interims
on Thursday showed that efforts
to brighten up the stores are
starting to pay off. .

Group profits for the six
months to the end of September
were 22.7 per cent up 10 £79.9m
on sales zhead 11.7 per cenl 1o
£920m.

The advances are however
exagzerated hy adjustments to
paymeais from the National
Health Service for prescription
sales. Afier slowinz for this,
the retail division’s profits were
up 144 per cent. agiinst S.1
per cent for the industrial

division.

The shops should de even
better in the second half as new
lines ore introduced into more
siores in time for Christmas.
The group's cookshops are
catching on, health foods are tn
be snld across the couniry, and
optical services, phorographic
and electrical geods are all
selling better than in the past.

But in the industrial division,
pharmaceuticals profits are
being squeezed. Admittedly,
the U.S. business, Boots Pharma-
ceuticals Ine, doubled its profite
in the first half but that was
before a price war broke out
in prescription sales of the
pain-killer ibuprofen.

. profits will feel the
effects in the second half and,
m the UR, pharmaceutical
profifs ore beinz bit by govern-
ment action to control the
prices of drugs solg 1o the NS,

For the year, pre-tax profits
of £175m look well within
reach, putting the shares on a
pfe ratic of about 14 on a 10
per cent tax charge. At this
ievel, the price is well up with
events.

Brewers’ bounce

Whitbread's interim results
this week showed that the com-
pany has 3 fine corporate brew
in the making.

The figures for the hall vear
to the bezinping of September
were stropg—pre-tax profits up
15.2 per cent to £37.6m on sales
ahead by 168 per cent to
£678m. But they partly cbscure

MARKET. HIGHLIGHTS OF THE WEEK

Price Crange 1984 964
yday o2 week High Low

E.T- lndy Ord, index Tpics  — 97 9243 7553  Bric Yelecom issue inh sue inhibits trode
B? ~ 4z8 —18 540 395 Weak spot oif prices

Cullen’s Srores A R 40 340 145 Fresh bid developments

Dee Corp. 87 4-12_ T l_l.‘!-!- Acquires | Intl. Stores from BAT:
Dixons a7 +18 409 _ 215 Currys nl'd mu:mon

€lson & Robbins T + 80 45 Agie_eﬂui_frnm HIPWI'I!

Exte! ws -4 30 215 Mid-tenm Aires disappoint
Hambros 153 +13 185 120 Sale of US. oll interests

Heath (C. E.} 10 LY 530 7 Good Int!lﬂl_r_ellllﬂ___
Johnson, Macthey 85 -3 287 7 Br;k:-r'_s-sell recommendation
London & Midiand Indlls. 163 _ 17 168 T18{ _ Good hatl-year figures
MK_Efectric 05 -2 357 ‘258 Firsthalf resules

‘Meadow Farm Produce 247 +37T e T 130_ Gf_ag_ ﬁrsr-haif' Er;f_;'u __ o
“Meal Box 344 -4 378 287 Int figures it coplease
Ske:chley Y =30 " 4% 346 Unlnspmng interim resules
Sumrie Clathes TTTTT Te T T+ isd 47 _ Revived specul:mve dmnd .
Tl'-as_c;:_ T T T T ‘219 "5 ,mm w.-nture with MES B
Western Bozrd Mills 283 +ée 290 205 Aproe bid from David S, Smith
‘Woodhead (E;a's_)- T T 41 o N IEP_ Sees. dequires lﬂ.! st:l:c
Woolworth 583 -4 583 3407 Chart “buy” signal
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the way the zroup 1 rvine i
cbanpge shape. turmngs awaTt
from brewing to busipesss
where there seems 10 hwe more
sparkle——wines and spiriis and
retailing.

For 1t was 2pod old Bruso
beer which did best n these
interims—with beor oper.iing
profits rising from 27 per cent
lo 54 per ecnt of the 2roup toizh
VWhile the volume of beor
brewed fell by slighi; @aee
than the nauonai ateraze of 2
1.3 per cent deciine an 1083,
Whitbread morc thon madse up

Tur el osales by oentling visis,
imeludinn closing iis brewery it
Luion.

gusr avgin guuned  ground
ar  raxdinonad  oales—;  trend
which  canniot  fati 10 help

neotonzl brewers like Whitbread
u e expens¢ of tho rt-,':ional
CETPANIES, wha weneraliy
petaliae in lr.ldmorl.d hrews,

But Whitbread does not see
:t~ Tuttare 10 the battle of bitter
Adoiansl Lizer. Its redent popu-
arity 10 the Uity stems directly
fram 2 planned expansion away
srom brewing beer which has

cost opm m the past 18
montls, auel of o spent in the
U.S, The real reiurns on this
capilal are probably another 18
months awiy.

Simuariy, m retmhng Whit-
bread 15 bearimg the cost of
expanding s Beefeater Steak

Houses, Roust Inns and Pizma
It restaurants, Profits in the
hall veur were up, but there

should be far nare o ¢ome in

the Tulure.

Stefan Wagstyl

interest rate.

\ LIOYdS At some point,

VOU. ve Probablv

te

considered borrowma money to finance a long-term
project. Investing in new equipment, larger premises or
perhaps even another business.
And then you've thought about whar youd be
lettmg yourself in for.
The fixed interest tate that locks you in. And the
: uncertamty of a base rate that has ﬂuctuated over 70 times
in the last 10 years.
To solve this dilemma theres the Lloyds Business
Loan. No other businessloan is quite so flexible.
You can borrow anything between £2,000 and

£500,000 and choose from a fixed or base rate I1nked

You've then got the option — and this is unique — of

20 vears.

Duringthe first owo vears ot the loan vou can stagger
repayments to allow minimum or no capital repavment.

Even carly repaviment will be no problem.

And if vou're a Lloyds business customer, a free
financial apprmsal is available from our Business Advisory
Service. Talk to your local Lloyds\
only too pleased ro give vouall the %
details of our business. loan. :

It's the most flexible

CEC,

9

changing this arrangement every
tive vears, rhroug\houc the term
of the loan. Which for the right project could be up to

‘manager. Hewillbe
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YOUR SAVINGS AND INVESTMENTS

Discharge of a bankrupt

I wish 1o find out exactly
when my good-for-nothing
son-in-law who went baokrupt
about 81-0 years ago will

be entitied to he discharged’
under the tew-year rale. {hough
he has paid nothing and

will never pay anything.

The County Court office are
not very helpful; have 1 the
right to iospeet the registers
personally?”

If the adjudicadon in bank-
ruptey was made after QOclober
1 1972 and before Qctober 1
1977 there is no right of auto-
matic  discharge: but there
should have beem a review of
the order during the year fol-
lowing the fifth anniversary of
adjudication. You are enlitled
to obtain the informalion as 1o
whether or not there has been
a discharge from the Court
where the adjudication
occurred.

Capital Gains
Tax

QUESTION
1 am puzzied by the item in your
issue of Novemher 10 headed
* Looking after the wife.” I do
not anderstand the reference 1o
2 potential liahility to CGT "
where the transfer woiid he
effected by the Executrix
distributing the Eslate.
ANSWER
We resret that the reply to
which you refer was garbled and
incorrect. The correct position
is that under Section 49 of the
Capital Gains Tax Act 1979 CGT
is not chargeable on properiy
when it devolves on death, but
the property is deemed to be
acquired at its market value on
the date of death. As the life
time transfers referred to would
have been befween spouses
they would be excmpt from CTT
and it would be unnecessary to
reiy on the £3,000 annual
exemption,

Enforcing
a change

I have a second charge on a
shop premises which I sold
three yvears ago. The purchaser
hooght with the aid of a hank
first charge and a small part
of the purchase price was
via the second charge,
The current positiom is as
follows :

I—The final Instalment due
nine months age amoanting
to approximately £120 has
not been paid and the charge
is refusing to payr.

2—The bank refuses. to dis-
close the amount awing on
the firsy charge without the

FINANCE AND
THE FAMILY

BY OQUR LEGAL STAFF

consext of the chargee who

is not willing to give consent

so that 1 am unable to dis-
cover what is aciually owing
on the first charge,

What I wish to know is the
cheapest and most effective
way of secoring the rest of
the money and if I eap cikim
for loss of interest due to late
payment. (The money was to
be paid by 24 equal monthly
instalments which in them-
selves were always 3 couple
of months overdue anyway.)

I bave considered a claim

by way of a2 default gtummeons
in the Connty Court as being
the cheapest. Enforcing the
second charge not kmowing

the level of the first charge
by attempting to foreclose
might not be to my advantage.
Your better. course is to
enforce your charge. The charge
should provide for interest to
be payable on arrears, in
which case you wouléd be
eqntitied to recoup interest as
well,

Back pay
Jorwarded

I am dueto leave my current
job in fonr weeks Hme. At
present, our pay settiement

for 1984 is still under discns-
sion, and my back-pay should
be worth several hundred
pounds. Is there any legal
requirements for my firm te
forward this money to me?
When the pay settlement is
achieved any increment for a
period which falls within your
contract period should be paid
to you. Ensure that you do not
sigh any receipt in terms
expressed to be in full or final
setflement until this matter is
resolved.

Agreement on
Premium Bonds

1 have some Premium Bonds
purchased in my name bat held
on behaif of five relatives. .
Our agreement is only sigmed
by myself and my bank
manager (aow deceased). It
is datied October 1976, and I
was advised at the time that
this would be 2 sufficient
cover in the evént of a large
prize.

me if this Is in order or

if T should make a moare
elaborate document?

The depiaration made in 1975 i3
sufficient if it identifies the
five relatives for whom you
held the bonds.

A new
{rustee

1 am the sole trustee of a
bare trust on trust at wiil

and wish to appoint one or
more further trustees. Wounld
you be good enough to tell me
how I should go about this

at minimum expense?

The trast comprises land and
investments in building
socleties, shares and deposit
and cuirent accounts at the
hank.

A deed of appointment of a
new trustee willi be required.
This wil only involve 50 pence
stamp duty. It would probably
be worth your spending a little
more and geting a solicitor io
draft the deed.

Change of
address

I have sold my house which
wias my home and have

bought ancther, Not long ago

1 spent money in having a

will drawn np and am
wondering whether there isa
way in which I can change

the address in the will

without Incurzing further legal

-expense ?

There is no need to change the
address in your will: the
executor can always prove, if
i i o
as a time

the will

No legal responsibillty con  be
occepted by the Financial Times for
the answers given in these columas.
All inquiries will be answered by
post as soon q¢ possible.

Inaction on the mvestment

Unit trust
holdings

1. ¥ I hold units {n a Unit
Trust and a switch is made into
other units in the Trust, does
this constitute a disposal for
'trhynrposes of Capital Gains

2, It so0, and it is a managed
Trast, does this mean that a
switch made by the managers
would constitate my making a
disposal however utimely this
disposal may be in relation

to my overall CGT position

io that tax year?

3. In what circumstances, if any,
would the proceeds from the
sale of units be already CGT
paid within the Unit Trust
before I receive them?

Your questions are unfortu-
nalely ambiguous.

1. No, whether you are talk-
ing about a simple conversion
of units (eg a conversion from
income units to accumulation
units) or zbout a unit-linked
life policy.

2, Your question sis

that you are talking about
a2 unitlinked life pollcy the
switching of the link has no tax
consequences for the palicy-
holder.
3. This question also suggests
that you are talking about a
unit-linked Jife policy, under
the terms of which the in-
surance company can fix what
percentage of the market value
of the linked units is actually
paid out in cash, upon maturity
or surrender. The proceeds
may be chargeable to income
tax. in the hands of the poliey-
holder.

Selling numbers
38 & 38a

- T am the frecholder of

Sighting
the deed

Could you please inform me if &
beneficiary of a discretionary
settlement is entitled to

copies of the trust deed angd of
the aecomnts.

While there is still some doubt
@bout the precise pogition in
law, the better view is that a
discretionary object is entitied
to Inspect the trust deed and
the trust accounts; the court
has certainly so ordered on
specific oemsions. Striety
speaking the cost of making
any copies- would fall on the

Could you please advise person seeking them.

shop premises with living
accommodation which has 2
saparlte entry with a different
t is, 38
and 38:. It is my wish to
sell the whole property and it
is obviously my desire to keep
the CGT as low as possible.
The flat is oecupied by my son
whe is also manager of the
shop, the property is rated as
2 whole, wonld it pay to have

.it rated as two anifs?

No: the rating question has
virtually no effect upon the
CGT question.

The solicitor who will be
acting for you in the sale of the
property wili be able to guide
you through the CGT maze and
minefield,

GEORGE GRAHAM
looks at interest
rates and the future

BARGAIN HUNTERS are hav-
inz to keep on their toes to spot
which building societies are cut-
ting their interest rates by the
least and which are putting off
the downward adjusiment for
the time being.

‘The larger societies have now
all cut their ordinary share
accounts 1 per cent to 6.5 per
cent and on higher interest
accounts, rates have in general
been cut by 1.3 per cent.

This means that the prevail-
in? rate for seven day notice
recounts siands at 5.0 per cent,
for monthly income accounis at
8235 per cent and for 90 day
hotice accounts at 8.3 per cent.

But within the wider picture
there are a number of diver-
gences. The largest anomalies
occur where societies have de-
lased reducing their rates in
line with the genera.l drop in
interest rates.

The Guardian Building
Seciety, for instance. is mot mov-
ing vet and the St. Pancras will

not decide until its board meet-
ing at the end of the month.
The Bolton Building Society,
meanwhile, has not ad]usted its
rates vel and does not expect to
do 5o until the New Year.

Pcrhans the most aggressive
inaction comes from the Bristol
& West. It has cut its mortgage
rates by 1 per cent. but Is leav-
ing investment rates unchanged
for the time being. This leaves
the rates paid on its seven day
notice Triple Bonus Account—
9.398 per cent depending on
the amount Iinvested—among
the most attractive short notice
accounts.

Among those who are alter-
ing their rates—and most will
do so from December l—there

are subtle variatons in
approach. “It is clear the
differentials are going to

change,” said Quentin Deane of
Building Society Choice, *and
even an extra 0.02 per cent is
significant on larger sums.”

One of the keenest contests
js beiween the Leeds Per-
manent's Ligquid Gold@ account
and the Cheltenbam &
Gloueester's Gold account.
Leeds drops to 3.0 per cent with
2 minimum iavestment of £500,

and Cheltenham to 8.25 per cent
with 3 minimum of “£1,000. The
gap between them thus narraws
from 0.32 per cent to 0.25.
.On sums over £5,000 Chelten-
hm credits interest monthiy,
giving the equivalent of B.57
per cent on an annualised basis.-.
A qulek tour of some of the
smaller societies that have been’
offering atrrabtive rates throws
up further variations,

The Cheshunt's 7 day nolice

Silver shares move to 825 per
cent, with interest credited
Iaonthly on deposits dver £1,000.:
Tts 1 month notice Gold shares.
drop to 85 per cenf, with
Special 2 term shares moving
to 8.75 per cent .

Lambeth keeps its ordinary
share rate slightly above the
norm at 6.9 per cent. The T day -
account moves to S.3 per cent,
the Righ Yield 28 day account
to 8.5 per cent, and the Magnum
6 week account to 9.0 per cent.
But - on the High Yield and
Magnum  accounts, interest
Denalties are charged on with-
drawals,

Paddington drops its Tday
gcconnt to 8.5 per cent, the
same rate as that offered by
Portman on ils Flexi-Plus

account. which omirs 1mmediata
access, and monthiy income on
deposits over £5,000.
Walthgmstow ‘moves s day
account to 525 per cent. and the

1 month notice bonus sharegto’ -

8.35. ° Skipton's = immediate
aceess Savereign account offers
8.3 per-cent on =5nn-£| 888 and
8.6 per cent on£10.000 or more,
and it gives 83 Dper Cent
credited monthly on £2,500 or
more,

Hopping from - vae bmlvdmg
society 1o apother in order tfo
attract the fnest interest rates
has become a popular pastime,
but patience may be adﬁsahle
this time around. -

With bank base. rates drop.

ping another balf point. there
eould be another downward
movement for building society
rates waiting in the wings, and
this could - mean that the
differentials change yet agein.

In particular, some soeietiex
have been careful not to lower
ibeir investment rates -by foo
much for the time being,
becagse of their anxiety over
the possible culflow of fnnde
into the British Telecom share
sale They may be lesé hesitant
in the next round of rate cuts,
and make up lost ground.

W hen the yellow peril strikes

YDU WIN some, you lose some.
That should be the USM's
verdict this week on the tougher
rules imposed by the European
Community on companies seeks
ing a full market quotation.

The regulations, which take
effect on January 1, do mot
affect the USM directiy. They
are the result of an EEC initia-
tive 1o ensure that companies
on all European stock markets
receive similar treatment.

However, the directives, con-
tained in the Stock Exchgng_e's
new “Jyellow book’ of listing
requirements—or the " yellow
peril” as it is more cynically
known—will produce two im-
portant spin-offs for the junior
market.

The new rules make it more
cumbersome for USM com-
panies to join the upper house,
thereby TUNNing directly
counter to the Stock Exchange's
original intention that the USM
should provide a relatively
easy route to a full listing.

With the pew yellow paok
looming ahead of them, it is no
accident that the flow of com-
panies graduating to the full
market has accelerated. More
than half of the 35 groups to
have made the step during the
USM's four-year history have
done so in the past 11 months.

- *It's a matter about whick we

Unlisted
Securltles

Markst .

have been warning companies
recently,” says Alistair Alcock,
corporate fnance pariner with
stockbrokers Ph:lhps and Drew.

The impesition of tougher
regulatory standards on Hsted
companies will widen the gap
between the two markets and
cold help to swell the USM’s
numhers. Larger private groups
dithering between a NSM quota-
tion and a full listing will now
fdce stronger ts in
favour of a less bureaucratic
environment on the nursery
market.

The chief practical change
affecting USM graduates is that
from the start of 1985 no com-
pany will be admitted tothe full
market from the USM or any-
where else—unless it 'pubhshes
full *listing particulars,” sub-
ject to some exceptions.

That means they will have to
provide informatain which will
allow investors and their
advisors to make an informed

assessment o fassets, Habilities,
profits and Ies and the
issuer's finaneial position and
prospects. There must also be
Statements relating to working
capital, borrowings snd a
reference © the company’s
future development in the cur-
Tent year, =il of which will have
to be aproved in writing by the
quotations committee.

So far so good. Any USM
comapany worth its salt should
be able to produce that lot with-
out great difficulty. But the
Jokefrs in theEC's pack are that
all new listings must in theory
publish a cosfly fiveyear
accountants® report, and tkat
the listing particular must be
reproduced in full in either a
brochure or in a daily news-
paper—a marked contrast to the
far less onerous advertising
requirements now relating to
USM gradurates,

The Stock Exchange authori
ties do, however, offer the pros.
pect of a partial let-cut for
USM graduates, so long as they
are not markeiing 'any new
shares on thelr arrival on the
full market.

It will consider permittmg
such companies to leave out the
accouuntants' report and some
other information, bearing  in
ming that they have already
been through a stringent regula-

tory scvhooling on the U’SH

Of course, nobody. yet’ ‘knows
how the rules will be applied in
practice. But the signs are that
the authorities will be sympa-

thetic to antious USM gradu-.

ates. “It seemed to us unduly
tough to put them through the
hoop twice,” says John Fr}er.
head of the Stock Exchange's
quotations department.

Beyond the general tightening
up of disclosure requirements,
th key change aﬁecung paten-
tial public companies hovering
on the boundary between the
USM and a full quotatior
relates to the speed at which
they can make acquisitions.

Wiiliam Dawkins

Extmct from the Chairman's Review 1974

PUBLIC LIMITED COMPANY

British Assets Trust

. we should for the future place ernphasus
onthe owﬂlofeannngsand ea -
policy to raise the dividend.. . |
- R |
FAT Dmdaed 310n K ) . .‘w o
Acerang Invesiment Trust Dnedeng Bl - - +
= Tl 2400 _ ,--*""'/
- 120n g-"’? . ) '
30 i a7 7 ) - 7 RN R T R lsa'zL : :IBBJ e

DIVIDEND RECORD 1974-1984

—PUBLIC LIMITED COMPANY ———

INVESTMENT MANAGEMENT WORLDWIDE

ONE CHARLOTTE SQUARE « EDINBURGH EH2 4DZ « TELEPHONE 031-225 1357.

quare, Edinburgh

FT‘o. Ivory & Sime plc, One Chatlotte S
| Please send me a copy of the 1984 Annual Reportfoannsh Assets Trust.

EH24DZ

 Name

Breaking new ground at Finsch

GEORGE MILLING-STANLEY

STANDING ON the rim of any’

of the world's open-pit mines,
it is bard for the unintiated to
see anything but dust and con-
fusign, The tutored eye of the
mine superintendent, however,
is able to gain an instant grasp
of what is going on, ever down
to the details of which of his
staff is operating which vehicle
and in which sector, a privilege
enjoyed by few supervisors in
any job.

This is one of the principal
reasons why the conventional
wisdom has grown up over the
Years in mining circles that the
open pit Is far and away the
most efficient method of extract-
ing minerals from the earth,
The mapagement of one mine,
however, believes it has found a
way of transferring the henefits
of open-pit mining to its under-
ground operations.

“Usually, ‘'when a pguy goes
underground, he disappears
from sight and can do what he
bloody well likes, We will be
gble to ensure that he is pr-
ductive all the time,” as one
official of hte Finsch diamond
mine in South Afriea put it
recently,

Finsch has a link with the
history of diamond mining in
South Afriea in that it is
grouped within De Beers Con-
solidated Mines as a member of
the Kimberley division, even
though it lies 160 kilometres
from the 1own of Kimberley,
where diamonds were first dis-
covered in the country,

Diamonds were firsy dis-
covered at Finsch in the early
1960s, and the mine's present
open pit came into production
in 1963, Last vear, the pit
recovered more than Sm carats
of diamonds (there are 142
carats to the ounce) from 5Sm
tonnes of ore.

Finsch is essentially a pro-
ducer of industrial diamonds,
which make up something like
70 or 80 per cent of output on
average, although the cream of
the mine's profits comes from
the 20 or 30 per cent of pro-
duction which is deemed "cut-
table,” in other words which
can he made into jewellery.

After almost 20 years in pro-
duction, the open pit mine at
Finsch is now approaching the
end of its economic life, which
is effectively 2 function of the
depth of cperations. Within the
next four or five vears, the
bottom of the pit will be at a
depth of 400 metres below the
surrounding countryside, and
mining below that level would

necessitate a considerable wig-]

ening of the mouth of the pit,
which is unacceptable on eco-
nomie grounds.

Thus in 1978 Finsch started
work on the construction of an
underground mine beneath the
present pit, and this will come
inte production in 1988 or
1983. The life of the pit may
be extended by a year or so
be the installation of a con-
veyor rising at an angle of 45
degrees fro mthe bottom of the
Pit, which would allow opera-
tions to penetrate a little
deeper. but this has not yet
been formally decided,

Construction work on the
underground operation, which
will cost a total of around
R200m (£91m} by the time it is
complete, is already well
advanced, an¢ according to one
expert the mine will be the
maost sophisticated underaround
diamond mine in South Afriea
onee it comes into production.

The management of Finsch
has had the opportunity 1o
study the efficiency of its own,
relatively modern, open pit, and
in addition the undergroumd
operations at the other four

producing mines jn Kimberley,
whieh are similar to the plans
for Finsch bot much older,
and believes it has found ways
of transferring the advantages
of openpit methods to its
underzround mine, )

Two-way radios will be nsed be

extensively underground, as
they are at present on anrface,
the mining will be entirely
trackless, using large-capacity
load-haul-dump trucks (LHDs),
and the mine is currently
expenmentmg mth electrome

and identification of wehicles
undergrecund much simpler
than would otherwise be the

22 BOBta.shshcmcccmm

All momtonng under this
system, if it is installed, would
carried out from & central
control room, which would
effectivaly * place _the under
ground .mine supervisor in the
same" position as his colleagme
on the rim of the open pit, with
a view of the whole under
ground operation in front of

him.
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'YOUR SAVINGS AND INVESTMENTS

ACCOUNTANCY

Tax, and nothing but tax

GEORGE GRAHAM
looks at the field of
investment advice in
accountaney,

" WHEN THE talk turns {o -iax,
send for your accountan| 3w
how far beyend the tax frontier
will the accountant be willing
to tread in advising You on your
personal finances?

Not very far, in all but a few
cases. The Iarge and medium-
sized accounizpney firms fizht
shy " of  offering anything
approaching specific investment
advice, for [ear of compromising
their independence. And many
small rural practices are equally
cautious because they cannoi
maintain the espertse neces-
sary tn make Dprecise re-
commendations. .

In the accountant’s favour is
the fact that he is notr ted 1o
any particular insurance com-
pany or umit trust group and
should aot be dependeat on
earning commission: z2nd This
knowledge of your finances
derived from handling vour wax
affairs.

“It's a question of trvinz to
be constructive from a miviure
of their tax returns ond what
we kpnow abour them.” sars
Roger White, tax partmer ait
. Peat Marwick Mitcheijl,

“We tend to De strong in tex-
reiated investment advice, but
we would draw back from :eil-
ing the eclient which one to
choose.”

Robson Rhodes is a shade
more enihusiasde about the
sgetor, and recently published a
Persopnal Financiai Planning
Manual. But John Rayer. Rob-
son Rhodes's tax partner ard
author of the mapual, stresses
that the frm’s strength lies in
analysing the structure of a
clieni’s finances rather than in
picking partcular investments.

One firm that has whole-
heartedly embraced personal
financial planming is Thornton
Baker. It undertakes to advise
individual clients on their
finances from the cradle to the
grave, and is prepared to
suggest specific insurance con-
tracts pr specific unit trusts.

*Tax is absclutely vitzl, but
it is not overriding.” says Alan
Relly, parimer in charge of
national personal finapce plan-
ning and author of a new.guide
io the field published by the
Institute of Chartered Account-
ants. “ What they are trying to
de with their assets iz to maxi-

mise” Thém "after fax™ .
" Kelly himself regularly visits
unit wrust managers and rarely
suggests funds whose managers
he has not interviewed. He also
sends frequent investment cir-

cnlars around Thornton Baker's
60 offices.

Accountanis charge according
to the time they take, so fees
will depend on the complexity
of . the case. They should be
willing 1o meet you for a pre-
liminary interview without
commitment and after that 1o
cive you an estimate of the cesi
This may run up to thousands
of pounds.

" Thornton Baker's Keily, for
insiance, says be may well give
half an hour's free imterview
with a client to test the walers.
_Relly believes the fee system
gives an =dvantage to account-
2nts, because it is clear that
they are chareing for work done
on the client's behalf. They are
therefore mara obviousiy
impartial than advisers who
relv on commission income.

‘This definitely does not mean

that accountants do not accept
commission. They do, and a
number of stockbrokers and unit
tryst managers grumble that in
some cases this is their primary
aim.,
Tnder the rules of the Insu-
mie of Chartered Accountanis,
the client must be toid in
advanee if there is a possibility
that the accountant will receive
commission from a pardeular
investment; and if the invest-
ment is made, the exact amount
of commission must also be
disclosed.

But the accountant is not
bound to pass the commission
on to the clieot. although many
firms prefer to do so. .

“We prefer not to receive
commission at all” says Peat
Marwick's White, “If we do
recejve it, we like to pass it
barck to the clent™

When commission is offset
against fees, it can sometimes
eliminaie charges for the
accountani's advice, S0 it may
on occasion be worth the client’s
while to opt for a commission-
paying investment But in all
cases the accountant should
make clear to the client what
the cholees are and precisely
what commisgion is being paid.

A problem® can arise on share
dealings. On transactions under
£7.000, the accountant— like
pther qralified intermediaries—
is entitied to onefifth of the
stockbroker’s comnrission, but is
prohibited by Stock Exchange
rules from pasing the commis-
sion on 1o the nltimate client
In this case, however, the client
would not ip fact benefit if the
accountart waived his share of
the commrssion.

On transactions over £7.000.
stockbrokers have two different
seales of commission., with
higher charges if ihe commis-

: sion ‘'is shared with an inter-

mediary. In these cases account-
ants should put your business
through on the cheaper rate
and not claim any commission
for themselves.

Many building societies also
prohibiv their agents from shar-
ing commission with anyone
else. but in practice they turn
a blind eve tw chartered ac
countanis who offset the com-
mission against fees.

_One area accountants do not
appe ar to want fo enter is
selling prepackaged financial
schemes. “I would much prefer
10 do financiz! planning on an
individua! basis,” says Robson
Rhodes's Rayer, and Kelly at
Tnornton Baker adds: “My
whole philosophy is Zeared io
the individual.”

In other words, the
accouniant will not slot Fou into
a standard portfolio. but will
construet his financial recom-
mendations 10 suit your exact
ecircumstances.

For the time being,
accountants are not offering dis-
cretionary managsement of your
investmenis. bur this could
change. “If individuals demand
that you look after their rom-
plete investment perifolio. then
you must ook at ways of achiev-
ing that desire,” says Rayer.

Many firms, however., have
hepun 1o put out a range of
bookleis outlihing new Budget
provisions or commenting on
specific tax problems. Some of
these publications are also atail-
able in hookshops, and may
represent the best and cheapest
way of tapping the accountancy
profession's expertise.

FOR THE past 920 years.
teachers at Taunton School have
been putting their heads and
their savings together to run a
collective portfolio of stocks and
shares.

At month]ly meetings, the 36
members forget about third-
form French and the Second XV
to discuss the relative merits of
oils and overseas traders. of
Britisih Mohair and Pilkingion
Glass.

Many of the teachers also
invest on their own account, but
the club allows members to
share their suecesses and
failures. As chairman Graham
Reid, head of the school’s busi-
ness studies depariment, says:
“ It can be lonely and frustrat-
ing 10 be on your own 2s a
private investor.”

Launched in 1963 with the
help of an Old Boy stockbroker,
the club is run as a private unit
trust in which the staff—but not
pupils—can buy units. Since
they were first issued, the units
; have appreciated four times

over—firom an equivalen: price
of 12.0p to 564p currently.

This performance is ar leas:
as good as many a2 profession-
ally-run unil trust. As the
graph above shows, Taunton
School Investment Club has
comfortably manazed o beat
the FT 30share index over the
past 21 years.

Eric Wright, a maths teacher
who has recently retired. has
been club treasurer sinee its
foundation. He remembers the
first  investments, Hawker
Siddeley and Radio Remals,
both boughi on the word of the
club’s stockbroker.

Soon afterwards, the eiub
bought a stake in its first new
issug == Dreamland Electric
Blankets. The price doubled
spon after dealinzs opemned, but
the club held on too lang and
eventually sold at a very modest

profit.
Wright says: "It made us
think about our 1echnique.

Since then we have taken profits
early and often missed out on
later profits.”

Personal 1ips fuided many of
the early investments. The club
bought 5. W. Berisford. the
sugar trader. on the word of »
member who was related 1o the
founding family. and Bullough
Securities, an industrial group,
on the recommendation of a
teacher who came from Man-
chester where the company was
based. Both yielded 2ood
profits, and kept the club ghead
of the market indices in the
1960s.
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Some of the club’s most
successful years were in the
early 1970s when the poriolio
was invested heavily in mining
shares on the advice o©of is
broker. This brouczh; spectacu-
lar profits when the zold price
soared in the wake of the o
Crisls.

A potable purformer wir a
21300 stake in Consolidated
Galdfields which  yielded a
£3.700 profit over six yeurs.

These gains helped the fund
to avold the worst ympaer of the
1971 xiock market crash. Wrizht
remembers how the collapse
caught the clud compieteiy by
surprise. But af no pommt did
the members consider selling
evervthing 10 put their maoney

mm deposit. “ We took the view
that we existed 10 invest in
shares." he said.

Reid says the elub has beecome
mare saphisticated in its invest-
ina aver ithe yvears and tukes
maore trouble researching
markels and compames.

The strateay :he club {ollow-
i first o Judue the vourse ol
economie irends, WRING o view
en the oil price or interest
ratex. 11 then considers which
seetors might benefit from these
rends aond then lovks at smeli-
vidual eompantes. Rend savs.

These policies have sened the
vlub well in recent years. It
bought oil shares in the periml
1977-81 n the correet belef that
the el price would rise tu 1he

At the top of the form in Taunton

hencfit of 1hese companies.

In 1939. the club rchely
anticipated  thar  electriczls
would tead the econemy out of
recession  and  houzht  GEC,
Crystalate and First Castle Elee-
tronre, selling all three in 1955
W a profit,

Since then te cigb hes buils
up hoidings in Japanese and
1.5, uniz trusts and mwn a selec.
uon of recovery shares inciud-
ine Pilkinzton and Cape Allman,

The current porifolio, wurth
o000, 1+ widely spraad,
althouzh Japan  acvuunis fer
nearly 20 prr cont and olis for
18 per cenl.

Rerd saxs the clubys present
plan is te bulld gp & seloction
of hinh-yield shares, mamly by
selhing otls. It = partly a
defemsive managuyvre, preparing
for the day when the marke:
herins to Tall. amd aiso 3 redee-
tion of the elub's behef that
Inferest rales are fikely Lo come
down, making hizh yiekd shares

more attraente,

Bewd 15 convieed thar elehs
are gl for owmall oinestars
whn Tack 1l Means G inld up

widely -spread portioba- of thaer
pwn. s much betier amd
more  dere.une than unit
trusts o buyinus shares 1 nhce
vompam like Breihish Telecom.

“Manr  meeple tunk thor
imvesting b gust tar the ek
and very clever, It oot Ity
for everybudy ™

Stefan Wagstyl

CHEQUE THE INTEREST

If youre looking for a high interest cheque account, £2,500
in Cheque-Save still earns you a high rate. You'll find its
hard to equal at this level of investment.

Rates may vary. but the current net effective annual rate is
8.16%. This is equivalent to a gross return of 11.63% for basic
rate taxpayers (if tull half yearly interest remains invested).

Even if your account is below £2,500, you'll still earn a
handsome 5.50% net—and enjoy full cheque book convenience.

GROSS EOUTVALENT T
BASIT RATE TAXPAYERS

'CHEQUE THE LEVEL

Some high interest cheque accounts don't let you in unless you have a lot of money

to start with. You can join Abbey National Cheque-Save with just £100—-and
invest up to £30,000 if you wish. (£60,000 for joint accounts). &,

CHEQUE THE ACCESS

Use your Cheque-Save cheque book as often as you like for transferring
funds, or paying major bills. Theres no petty limit on the number of cheques
you may use in any given period, or on the amount. ‘

Tf you need cash. just use your passbook to withdraw up to £250 per
day at any Abbey National branch. (A Visa card is also available for
day-to-day transactions.)

CHEQUE THE NAME

Remember that with Cheque-Save you get all
the security of Abbey National and its national 4
network of branches and agencies You know the 4
name —and you know where your money is.

Come on in to the benefits of Cheque-
Save. Just complete the coupon and send
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. - ‘With effect from
o ‘the close- of business on
. 22nd November, 1984
S and until further notice
S - TSB Base. Rate will be
" 91% pa.
Trustee Savings Banks
‘Central Board,

- | PO Box 33, 25 Milk Street,
L . LondonEC2V 8LU.

Id and alone, friends can be a great comfort.
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'imagmewmpeace min ; N . o we - ] "
. beenlo after the eld andnee%y vestment.
sh:.c‘reV %%ggidlfgwggggleven residerelgglhomm ere, Ittous WIth your uutlal nvestment To: Dept. C.8.63., Abbey National Building
menand women fessional backgrounds find Society, FREEPOST, United Kingdom House,
-180 Onford Street, London WIE 3YZ.

" security and freedom, with nursing care when

necessary.
Theyare “athome" and not “inahome - they
D

neverhave

> e 1\We enclose a cheque, numbered
'_’,/ “Wealso give finandal help to old people fromall ford. - tobe invested
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W yould lke to o more but tely * Please send e full details and an application card.

need more money. So please bea -

Fﬂmdoftbgﬂdgbymaki:ga

Minimum investment 10, Maximum £30,000 per person, £60.000 joint account.
L' \We understand that rates may vary and interest will be eredited 1o the account half vearly.
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* Mirrors owuer,
- could not refuse.

_ YOUR SAVINGS AND INVESTMENTS

Dear Marje, is
this a good buy?

BARRY RILEY looks at
the prospeets the
Mirror would have
issued last July.

BUZBY HASN'T managed to
feature in-the British Telecom
prospectus—but Andy Capp
appeared in at least one draft
version of the Mirror Group
prospectus which was due 10 be
published last July until Robert
Maxwell made Reed, the
an affer it

The Mirror -Hotation .was to
have been suwoaglv directed
towards Mirror readers. and so
would have beer 2an unusual
exercise in the promotion of
wider share ¢wnership. 2ow. of
course. BT is going ope better.
with a1l the gimmickry of TV
advertising and giveaway tele-
phone vouchers. Tt coutd well
wind up with hundreds of
thousands of shareholders who
have never owned a share
before.

But BT is only able to do
this on such a scale because the
rules have beem bent in its
favour. This makes it question-
able whether its marketing will
really provide much of a
precedent for new issues in the
future.

All the same. the Mirror
issue-that-never-was showed
that it is possible to turn dull
prospectuses into rather more
exeiting marketing documents,
You can either view this. as 2
Jaudable step in the direction
of a people’s cavitalism—or as
a dangerous development vhich.
exploited hy other company
promoters, might pose serious
daneers to a sulfible public.

As things stand, any companv

- pther than BT has to complv

which incidentally Tuns to more
than 60 closely packed pages.

The Mirror men did not have -

any such advantages. They had
to face up to the problem that
pages and pages of grey matter
would amount to a pretty effec-
tive switch-off for the audience
they were trying to reach. But
they did not want to indulge in
cheap gimmicks—thers were to
be no bingo numbers on the
application forms, or glamour
girls on page three of the
prospectus.

So they drafted in two men

to irv to spruce up a traditionat- - |

prospectus. They were Robert
Head, the Mirror’s City Editor,
and Stanley Gale, -now with
Extel's inancial public relafions
division but a veteran of the.
Express Cily page in the Fred
Ellis days.

As Gale puts it: “ One of the

big handicaps is that the doco-. .|

mentation is not dene in a form

that ordinary people can under-
stand.” They adopted the eom- -

promise of three hard-selling
pages at the front of a pros-
pectus which wouid have taken

up 16 pages of the Daily Mirror.

A lot of work was done on a
splashy summary of the

features of the more conven- .

tional core of the prospectus.
Much thought, too, went into re-
designing the normal applica-
tion form. which itself is liable
to leave the unpractised appli-
cant baffled.

According 1o Gale the lawyers
and bankers were far from
stuffy about the concept, though

the lawyers insisted that a for-

mal declaration of the directors’
responsibility must appear on
the summary page—and the
bankers, Warburgs and Lazards,
complained when their wames
were shifted from the middle to
the botiom of the page.

Miﬁo

others will make attempis to
beef. .up the effectiveness of
Pprospectuses as marketing docu-
ments. Quite apart from the Jm-

tion forms separately.

However, there were very
good reasons why the 1948
Companies Act was so restric-

!
|

| sion provislons,

IT IS A comparatively straight-
forward task to highlight the
tax efficiency of the company
car ot the subsidised canteen.
It is gnly necessary to compare
the cost to the employer of
providing company cars OF
cheap meals with the cost of
lifting employees” salaries 50

cars or lunches out of taxed
income.

However with company pen-
sion  scheme  bepefits—the
largest elements - in an
emplovee’s overall renumera-
tion package efter salary—
comparisons of the advantages
are much more complex,

If the emplover improves

employees' salaries {0 permit
them to make their own peb-
“then under
current tax law. the emplovees
get approximately the same tax
concessions as does the company
| pension scheme, that Js:
| ® Contributions get tax relief
1 at the Individual's top rate.
® Investment funds are tax
exempt,
@ Pensions are raxed as ‘earned
income with the right at retire-
ment to convert part of the
pension into 2 tax free lump
sum, .

As far as penslons are eon-
cerned there is only ome direct
advantage of being in a com-
parry plan, If employees make
their own pension arrange-
ments, then they are contracted
into the State earnings related
scheme and have to pay the full
National Insuranee contribu-
tion. on which there is no tax
relief.

The present contracted-put NI
rebate far employees is 2.15 per
cent of earnings between 234
and £250 2 week (the limits
being raised as from next April

that thE\' could buyr their own-

Benefits, lump sums
and tax eiﬁeiency
ERIC SHORT reports

to £35.50 and £265 a week).
This :reqm'res a2 3.07 per cent
ingrease in gross pay for a b.mc
Tate taxpayer.

It could be argued, huweve:.
that there is an unquantifiable
benefit-in a company scheme.
All surveys indicate that piven
a choicé few employees would
s{art saving towards their pen-
sion until toe late and few
would therefore accumulate
enough to provide an adequalte
pension, )

The company pension scheme
provides a highly tax efficient
form of nvoluntary savmas for
both employees and employers.

In addition, the company peo-
sion scheme provides promises,
if not guaramtees. of the ulli-
mate pension in terms of final
salary and vears of  service.
There is 2 good degree of pro-
tection against inflation or stock
market gyrations. Under a pri-
vate money purchase arrange.
ment, however, the ultimate
pension depends on a2 multitude
of factors — many of them out-
side the contyol of the employee
who is much more at the mercy
of fimancial uncertainties.

Moreover, the employer, in
order to fund the company’s
pension promises, can he setting
aside anything hetween a few
per cent and 25 per cemt of
payroll. with an averaze pay-
ment of 12 per cent. according
‘to the latest survey by the
National Association of Pension
Funds.

* Ope can argue at great length
whether the rankand file
employee. even with frade union
backing, could get a 10 per cent

THE WORLD OF PERKS

‘Employee [§

salary increase to make ade-
quate pension arrangements, let
alene the 25 per-cent that would .

theoratically be needed in some .

However. the mdueet benefit
of pensions is ever more valu-
able fo the older employee.
The contribution rate paid by
the emplo_ver into the company
pension scheme represenis an
average rate over the whole
membership. The individual
cost varies from nil fer the
young employees (iheir. own
pension  contribution being
sufficlent to cover the early
accrued henefit) to 2 very high
percentage of salary for the
employee very near to retire-
ment.

No employee approaching
retirement could expect that
kind of increase in earnings to
provide for a pension. .

It is interesting to note that
under the proposed
pensions : employers
would have to do no more than
hand over the employee’s con-
fracted-out NI rebate. Any
further employer contribution
.towards the employee’s personal
pension would have to be nego-
tiated between employee and
employer.

Company pensions schemes.
however, provide other benefits
besides the normal penslon—
the most important being the
death-in-service lump sum hene-

New from

IN JULY Norman Fowler, the

veiled his proposdls for Personal .
Pensions. He proudlv claims
an unparalleled interest in thesa
proposals since the Depariment
of Health and Social Security-
has distributed 30,060 copies- oE
the booklet. -

The Pru. Britain's Iargest ltfe
company and a major force in
the UK pensions field, dis-
aprees with Norman  Fowler's
conclusions. Derek Fellows,
Pru’s chief actuary and head of
its pensions depariment, claims
widespread ignorance of' the
radical proposals .and. it -pro- -
poses to spend £400,000 .ot
educating the public.

Over-the next furbright, start-
ing with" tomorrow, the PRU is
Jaunching a major advertising
campaign to promote its new 16
page booklet “ The Pru's Views
aon Portable Pensions™ Ii,
expects to distribute 500, 000’
cepies through the papers and
through its 9,000 strong agency-
forre.

The hooklet not only sets uut
the proposals -as contained in.
the official document. but enidea-

with the strict Tequirements of Pyt at 2 : pengteability of the - comved-. “tive. The history of company Minimum rrent
the 1948 Companies Act when m"%fstmpv:ﬁol:iﬁ ?ﬁ:ﬁe’d::: tional lext—uwhich. will- become flomations js littered with scan- | Company Cunms:hns nﬁend investment m:“mitment
making offers of its shares. This ded to get in on the act. Under DOre of a bandicap if2 broader dals. And the relevance of | g o e nE di s
Act provides that anv document editor Mike Molloy they laid SPectrum of investors, with less adequate documentation became pum':'":t on three' 1 ordinary £99
with an aoplication form counts gur their own version with.even Professional expertise, become evident last spring in the case } company’s . share
legally as 2 prospectus—and a bigger headlines and heavy em- involved in sharé ownership— of Stanley Gibbens—withdrawn shops
prospectus has to contain huze phasis on editorial features like the existing. reqmremen.ts can as a public issue at the last| Debenhams 7% discount on all 500 ordinary  £1,050
volumes of statutors informa- Andy Capp, “Dear Marje” be wasteful. ) moment after allegations that . plm.'lnuu induding ale ]
tinsn alr:d legal tech:icaliti;ls. Proops and the Old Codgers. Conipanies  comp m at fm,_. - .&-::t:fnﬂd. facts had not been goods
o how has BT been ahle to  How the prospectus would cost of adverhstn inH “print: -@lsclose Grand Metropal
get away with its eight-page actually have appeared must re- ing the lncrea,smgl;gr vulum]:::ms " . You'd think it was all down pofitan 3:’:::‘3‘.2?;6“?; ﬂﬁ T ordimary 2
mini-prospectus of which some main a matter for speculation. prospectuses. And it is not un- to him!" said Flo of Andy Capp sample case of wine, :
am copies have been printed? “You can become part owner of common during highly- popwlar in one draft of the Mirror 16% off holidays
The answer is simply that last our group” was the selling pat- issues to find City of London prospectus. Strip cartoon pro-| -
July’s Telecommunications Act ter for public consumption. But rubbish bins stuffed full of pros- spectuses might be mare eye-| oot of Fraser Four £5 vouchers for'  J.ordinary £3.06
included =z let-out clause. Or to instead Rohert Maxwell decided pectuses—unread, but with the catching and readable. But if - purchases over £50, o '
put it in officialese. under he would like to become full application form torn out. This prospéctuses are to be popu- sight 1034- vouchers -for
Section 70 Clagse -‘.l-dthe raini- ow:lliett'h—and he had not even phenomenon occurs in heavily larised, great care will need to Purchases over £100 .
prospectus is “ deemed to incor- rea e prospectus, “stagged” issues simply because be taken to provide proper pro-| Lonrho - 20-30%, dis
porate the full prospecius™— In futre, it is likely tha.t it is 1llegal to pnnt appliea- -tection for investors. P hotels, 'ls;g- d‘;.::.:mmm 103 ordinary £152
) bediinen, 2% discount .
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- ) mvestmenis i
PEO 30-50% discount on 200 deferred £602
ferries, 15% discount on  or 500 pref.
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. Sketchiey 25% discount on most 300 ordinary £1,783
services including shoe or3094.23;
. repairs pref.
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: ' . - €ryises, 15% on hatels
end for the Report on R
: cheques, which can be '
used at THF hotels
and restiurants, and
B % Lilywhice shopy
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- and special facilities at ’

ciategory.

consistent international

they have respectively
each achieved their

Whether vou are looking for
income plus capital growth, or
solely capital growth. Perpetual
have Britains top fund in each -

The Managers” Annual
Reports of the Perpetual Group
Income Fund and the Perpetual
Group Growth Fund, each show
the results of maintaininga

investment philosophy. By
investing anvwhere in the world,
in anv country and in any sector of
industry and commerce.

Britain’s -
top Growth Fund

to suit your investment objectives.

" Act Now!
By sending off now for an Annual

Whitbreid-sponsored
sports events

Buy one and get
some free fertilizer

Report, vou will be able to assess GEORGE GRAHAM on
Since itslaunch on 11th September ~ for yourseif whether your the perks offered
197410 3ist October 1984, our investments are performing to shareholders
Growth Fund hasshown a 1.545%  satisfuctorily when compared to

rise in the offer price of units. and is
Britain's top unit trust for capital
growthover that penod

Fund.

{ 1934.

since its Jaunch 1o 30th September

should avvept past perurmtnee s i uschid uide l
only, and nut a guarantes of future suceess.

spread of

our Income Fund or our Growth

The reports will show you the
success of each Fund. and their

designed to relieve the individual
investor of both the responsibility
and expense of selecting and
moving from cne investment to
another as opportunitiecs come

investments. Eachis

, At ttention, with retwrns of ogver
primary objectives— andgo. by "t achicroh
consistent annual The objective of the Income S DT, cent acevable on short
eapital growth. com- -Fund isa nsingincome and But it has' also come in for
bined with a rising cons:stcntca ital growth,while some criticism _*The scheme
annual income in the the Growth Fund aims for was not in nc]rjurhflﬁ:rvashsaﬁsfgg-
case of the Income .. .Imaximum capital growth. cause it offers * smaller ® fnves
Fund. - tortsh ll&le ml::enme for staying

wI e shares,

TR @Perl 'etual stockbrokers Sevmour Pierce
Br]ta]_n S and Co; "we must hope that
to Income PP —— }he subsequﬁnt Shi?i orice per-
= - ormance allows sufficient com-

P This increase - | Pleasesendmeacopyofthe pensation.” ) .
Fund compares.io arise. § Managers’ Annual Report The firm notes that there are
in the Capital I OlIncome Fond Which offef Eoncessions 1o thers

- = 1008 1o
Since its International 1 01 Growth Fund shareholders and many of th:slz
launch on I6th Indexoverthe ¥ Notapplicable foregdents of Eire. I | could prove better investments
Juge 1979, our same period.of I To: Group J |than British Telecom. It has
L] . Fraast
IncomeFund - === 506%. Ttmeansthat T 48HartStrect, ) I 1‘3&&‘&‘2“?&:&3"; ﬁutgfgf-
hasshownanincreasein theoffer anoriginalinvestmentof £1.000 I Heﬂle‘éﬂﬂ'“ms x 100 companies.

price of units 0f 130.4%, whileat  would.now be worth £16,430, -1 %{"ﬁe ngg%:_zn (0451) 576868 Some of the perks offered are
the same time the income froman compared toit being worth £2.170 ames "1 | Inirisuing. if of no great value
originalinvestment hasincreased ifplaced maBuildmcr Society Share I SURNAME i I |or house planim}esrgfl:e?m?ﬁ
-bvmer-ﬂ.:» . Comparedtoa  Accountat the same time. N el I | instance. or the bottle of St
Building Society Share Account, .. ADDRESS ; b e e foashed” B
the Income Fund has shown AL e tontferbinb. ot 1. . . : 80th  birthday. ¢

i 5.1 igures are on un offer ootfer bisis. an -
outstanding value. Itis. infact, both the Growth Fund and Capital Intemational : cooe 1 Greene. King & Sons.
Britain's top Income Fund for lidex fgurevalban forthecfiectofetre-imesied o —————FOST l 45B§;§ﬁgn?“:éeﬁ?;;]§:to for
e value of units ind the income derived
capltal growth over the anOd ::"l‘;ﬁ!ll;cm :.‘mdl.:':td‘l-)\\'l‘l aswellus up. andinvestors * § @Perpe resart n avaet or fo fre
mﬂmﬂn“‘_‘m resort in Israel. or for free entry

sFastGmrgUn

IN MOST countriess govern-
ments show their commitment
to the canse of wider share
ownership by giving fax advan-
tages to investors. In Brifain,
it is done by handing out
attractive perLs vnth one new
share issue. -

The issue of teleghone bill
vouchers worth up to £216 to

Ferguson Industrial Holdings.

For the - noviee investor,
whose portfolio will scarcely be
a balanced one if it includes
only British Telecom, Seymour
Pierce recommends ten leading
shares, all of which bring signi-
tﬂc;lnt)perlv;,'s to the :nvestor {See

able.

It looks forward expectantly
to the privatisation of British
Airwarys, which has a perfect
opportunity to offer discounts to
its shareholders.

vours to explain the possible
consequences of the proposals

Social Services Secretary, uns .

What a company penszon is worﬂz

ﬁt and the widuw’s pension :li ar
-retire-

emplnyee dies be ore’ -

II employees make theIr
own arrangements,- and - arg
thus classed -2<_being in" non-

' pensionable employment,” they

can take out life cover thrmtgh
term dssurance under Section

2282 of the 1570° Income &nd

ton Taxes :Act and get

Corpora
“full tax ::elief oo the contiibu

tions—a .“feature " ¢hat . inter
mediaries are now ~marksting

since . the “‘ending -of -Life

- Assurance “Preminm’ .Rehef
“The advantages of usihg the
company. scheme are that eosts

- gre- cheaper compared with in- -

dividual term contracts and ‘the
lump sum cover is provided up
to a high level irrespactive of
the staté of ‘heaith of the
employee. An individuai con-
tract would be-subject to normal
underwriting conditions.- - |
A pension scheme is a highly
tax efficient savings. vehicle

whether it is a2 company scheme’

ar -an” individual arrangement.
In summeary, the advantages to
an employee of a company
pension schems are: . -

@ Convenience-—the employee
has very little to do in arrange-
ment  and . administration;

® Secure levels of benefit and
protection against the vagaries
of the hargh financial markets;
@ Cost .savings in - pooied
arrangements;

@ Employers are nke]y ‘to put
substantlally more money-into 2
scheme  which they have
arranged and are responsible

for than into employees.own -

personal- arrangements.

.On the- pther hand, company
sehemes_ lack Hexibility and
choice for employees and. dis-
criminate apatnst the mobile
worker—a drawback that the
proposed - Government legisla.
tmn mﬂy partally .relieves. .

the Pm

i thez come into !iei
. Already there has been a vast
amqunt of words written an the
.Fowler proposals by pension
consultants and verious pension
bodies. and - during ‘the coming
weeky: the “output- is: likely to
soar as the November 30 dead-
- line ‘approaches -for ‘comments
and reactions. Byt the messages
are for emplovers and eivil
‘gervarits, not for the public.

‘Essentially the Pru foresees
great: dangers in the proposals
ang is-concerned with, the long-
term adverse effects on com-
pany pension schemes. - Cynics
could say that this is & .natural
Teaction. from the Pru sinde
they hawe =3 ma;;or mterest ih
‘company Sschemes °

But the Pru 1siz]so one of
the top companies for market-
‘in% selfemployed pensions and
willr its countrywide ageney nel-
werk would be well ploced 1
profit from & personal pensions
system. So it can take a de-
tached view of the proposals. .

To get your free-copy phonr
Teledata 01-200 0200: or- write
to Prudential (GP} Freepost
London ECIB 1PD.-
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individual investors in British
Telecom has drawn cunsiderable

inves-

commented

by

offered by

neéw

t0 the Rare Breeds Survival

Trust. in the prounds of Applehy

‘Castle, "the resistered officeof.' :

 London (Luton)

passengers.

AsaFounderShareholderwumﬂemoy
opporwmtyto obtam tax refief under thie Business

BET ON BRITISH BUSINESS

An opportunity to purchase
| SHARES!N A NEWAIRLINE

: Anmrdam (Sehiphol)
London European Airways pic has been granted alicence fo operate a schaduled
* air service between Amsierdam and Luton{London). Luton is one of London's .
. mejor airports and is conveniently located on the Mi moforway and a free .
connecling coach service to Ceniral London will be provided for London Eumpean
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